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67. The consideration receivable on disposal of
property, plant, and equipment is recognized
initially at its fair value. If payment for the item is

deferred, the consideration received is recognized

initially at the cash price equivalent. The difference
between the nominal amount of the consideration
and the cash price equivalent is recognized as
interest revenue in accordance with IPSAS 9

reflecting the effective yield on the receivable.

oliw | Gaiwo gl - Lol Jaky - cull 67
Ul whiléell agiy o 2dy aleuiwl aic
262l Juoli @i I3]g .&alell dioydy cilasallg
Po2ll - ol Jhuu- i il dlao
26l ol Joleoy olliwdl @aiwo
Pl cowll gl gu @l Cuilg
625lo alyl @l Gle sasil jeuwll Joleog
lay 9 olo)l clbéll auwlhall jueol l6og
@aiwo ghall Lo Gleall adlell juds
ol

consideration (aliwall pgall) sjlic Uil

(oliwdl  @Gatwo (ool Gjlsy
Ly @Gludl g Cuo consideration receivable

=l 12

received

85. An entity shall apply this Standard for annual
financial statements covering periods beginning
on or after January 1, 2025. Earlier application is
permitted for entities that apply IPSAS 43, IPSAS
44, and IPSAS 46 at or before the date of initial
application of the Standard. If an entity applies this
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Standard for a period beginning before January 1
2025, it shall disclose that fact.
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88. For entities that have previously applied IPSAS 17
(2006),
requirements of paragraphs 21-22 regarding the

Property, Plant and Equipment the
initial measurement of an item of property, plant,
and equipment acquired in an exchange of assets
transaction shall be applied prospectively only to

future transactions.
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89. This Standard supersedes IPSAS 17 issued in
2006. IPSAS 17 remains applicable until IPSAS 45,
Property, Plant and Equipment is applied or

becomes effective, whichever is earlier.
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AG27. Depreciation of an asset begins when it is
available for use, i.e,, when it is in the location and
condition necessary for it to be capable of
operating in the manner intended by management.
Depreciation of an asset ceases at the earlier of the
date that the asset is classified as held for sale (or
included in a disposal group that is classified as
held for sale) in accordance with IPSAS 44, Non-
current Assets Held for Sale and Discontinued
Operations and the date when the asset is
derecognized. Therefore, depreciation does not
cease when the asset becomes idle or is retired

from active use and held for disposal unless the

asset is fully depreciated. However, under usage
methods of depreciation, the depreciation charge

can be zero while there is no production.
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ql) sull @y Baing ail (e Jodl aws caing
le @aino sleyiwl dcgoao 6 ws pany
apwbaoll heol laog (pull gy Boing Lol
dlgliall pc Joodl 44 ool clbsll
gl .Sraiwall uc Cillaellg gull lg) Boiadll
ol Jodl ol 4o ool @l aylll Lo
e giwll Casgiy U ale 2lig 4l gyl
loaic gl Ja=ll ge Ible Jodl oy boaic
27 25 g4y @) lo il plasiwl 4o Lo
s o aeglg Jolsly ol ilgiul
Gl éaiiwall Cilgiwll @b wogay
Clgiwll ecie 994y ol a4y olaaiwdl

.ol (§T 2nqs U loaic T}.O_D

and held for (2wl lgy Baing) éjlic Ci63o
o jgand dayii lgoan (poyia) Cuo disposal
dglaiall pe Jooll' 44 ploll clball awlaoll

"spatuall pé vlloslly sull lgy Bainoll
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IG35. Property, plant, and equipment including
infrastructure assets do not require separate

recognition beyond the level required for financial

reporting purposes. IPSAS 45 requires:

(a) ltems with a cost or value that is significant in
relation to the total cost of the item shall be

depreciated separately; and

(b) Significant parts of property, plant, and equipment
to be grouped with other significant parts that have

a similar useful life and / or depreciation method

when determining the depreciation charge.

Ghjleell by U .35 ageidl wilbbly)l 6606

iyl Jgol ey o Loy wiasallg v Tig
oluwall joboly Loy Joaio wlil aoil
jheo bl Gllall paill plhed wglball

1T 45 plall glbal) dwlaall

0955 Gl elindl Jnsio J4udy g of woy ()
ool Gl duuilly dagsd lginys o Lgialss
g 2l aalai

Cllesll aiy o dagall dlppdl graai jo (W)

Gl sp Il dagoall diljol 2o wilazallg iy Dig

aic Wilgiwill &éybg oLyl asll usilg
gl ecie 2ya03

anldy () spsell Lo Items (agil) dals cuagul

@l sy sall Gieall o 1am ol oo (dljp D)

anl4y (L) 6p8all o to be (o) dold culayiul
dayb ol Jiloo 2l pac Lol Ul 6jlicg (jg2u)
that have a similar useful life (alilao ) llgiwl
lg) Ul 6jumand / or depreciation method
elag (edgiwll dsybg WUl jasll uoi
ole dni Gillg jheoll go 42 8j6all 20 Golgill
il Dlg culjldsll aqly (o 2 (o 0go cja) a4y 256))
i los wlilgiwl dgybg (olil pac Wilasollg
a0 ago Pl cja) Cilglulll daybg oLl jasll
aic cljpp 1l 0am Jio 21095 Ghoug .awei aidl els

((e)algiwdl ecae ayani

IG37. Judgment is required in determining whether

those parts of the assets or similar group of assets

that make up the infrastructure asset networks or
systems are significant in relation to the whole
infrastructure asset network or system when

determining whether or not to treat them

3355 aie a4l by 37 aaiill laly) 660
0 ol Jandl go dpp Il clli culs 13 Lo
dAnn JAui (___JJI Alilaioll ngJI wilegono
ol il dago dyiail 4l Jeoldoghio gl
lglash ayinill audl Jgol doghio ol a4
J4iy lginlleo oy glb 13 o 3any aic

(Jopdl go dlilaiall ileganal) e cauiul
Jap Il vilegono) 6juisysimilar group of assets
anisy @il Gizall 9o 1 o] o (dilaioll

Al
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separately. For financial reporting purposes, the | .ulall aflgall alac| plelg .4 pT Jpaio
following indicators can be helpful in identifying | gl 6 @il Wlpngoll aclui UT Aoy
significant parts of an item of property, plant, and | Willg el 2y 6 dogall cjp DI

equipment: Wlaeallg

(a) Parts should be separately identifiable and | (wléllg queill abls clppdl ¢g4i QT It (0
measurable; (Jpeio JAdy

(b) Parts should have significant value in relation to the | (| duwill dngo dayd cljnill (yg4i UT o2y ()
asset; and qJodl

(c) Parts should have different estimated useful lives. | 8)380 dwliil jacl dlipd) go4i o o2y (2)
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Objective woagll
1. The objective of this Standard is to prescribe the accounting treatment | g aall dalleall 1y3nd g8 Jleall 138 wWas N 1

f t lant i t that ffi ial . : - .
or property, plant, and equipment so that users of financia 90 , ) Cyay ol lg w0 Tlg il

its property, plant, and equipment and the changes in such ) L | ilog | dlall- aflgsll

investment. The principal issues in accounting for property, plant, RE) e Wipeillg lgilawog lgillg Lgiljlac e dgall
and equipment are the recognition of the assets, the determination of | ¢ dwwlhall (o0 iyl Jluwall Jiadi jloiiw !

their carrying amounts, and the depreciation charges and BTV ‘dgm_m l—JlJJluD Sl lg il Tlg ljlasl
impairment losses to be recognized in relation to them. c .
P J llgiwdl cbel go ailil aiww log .dyioall lgays
Loy @lob Lo dassll o baigll lusg
Scope (see paragraphs AG1-AG7) (7-1 &uhill lljlahiul Ciljeo }J:')JI) Slbl
2. An entity that prepares and presents financial statements under the |  jnqqy dulo o0lgd (O)=ig 3-9-’(:’“ dgall e vy 2 1
accrual basis of accounting shall apply this Standard in accounting aic usoll 1am @uhi OT pulaall Glaaiw Ul uuLuJT
for property, plant, and equipment except when another Standard "
loaic 1] wilaeollg villlllg Wiljléell e duwlaall

olio aywlao dalleay aauy of 13T Juso wilhi

statements can discern information about an entity’s investment in

requires or permits a different accounting treatment.

3. This Standard does not apply to: she jbeoll e @by U .3 4
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(a) Biological assets related to agricultural activity other than bearer
plants (see IPSAS 27, Agriculture). This Standard applies to bearer
plants but does not apply to the produce on bearer plants;

(b) Mineral rights and mineral reserves such as oil, natural gas, and
similar non-regenerative resources (see the relevant international or
national accounting standard dealing with mineral rights, mineral
reserves, and similar non-regenerative resources);

(c) Property, plant, and equipment classified as held for sale in
accordance with IPSAS 44, Non-current Assets Held for Sale and
Discontinued Operations; and

(d) The recognition and measurement of exploration and evaluation
assets (see the relevant international or national accounting standard
dealing with measurement of exploration and evaluation assets).

However, this Standard applies to property, plant, and equipment

used to develop or maintain the assets described in 3(a), 3(b) and 3(d).

wollsy el bli aslsiall aoglgwl Jgodl ()
27 plall clhall duwlaall jheo (hil) épaiall calilill
dislq 8paiall bl e jueall 19 @Gubiig (de/il
UL Gle gaiy sl el il e @ubiy o
q ‘6paliall

beill Jio ddasall viliblisrdlg gasill @gén (L)
hil) diloall 652aiall pe ojlgally Geubll jlellg
Joliy sl &l (55 ibgll gl Jgall duwlroll jleo
He jlgally dyasoall wiblisllg gasil §gan
q :(alilaall 63221all

lgil Lo deinall vilasallg ¢idIlg cilell (o)
L4 plo)l clhal) duwlaoll ol Bog sull Lg) Baing
e Cildavllg sull lgy Boinall dlglaiall yué Joodl
q ‘6raiwall

Jueo yhil) pygaillg olivdiw il Jgnl ulisg Wild] ()
ol Jolis (sall alodl 53 ibgll ol (Jgall duwloall
(ougsillg Lolidiwl Jgol
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alhleell e ool aa Gibiy wlls go aclg

Jopdl &lo gl pobil doaaiuwdll cilasallg il Dlg

(5)3g ()3g (13 sl .6 darsgal

4. Anentity using the historical cost model for investment property in arylil aalaill p3g0i paALw u—dl dgall Lle way 4 1
accordance with IPSAS 16, Investment Property shall use the historical 16 olsll clhsll dnwlaoll | To_og &) sl o)l

cost model in this Standard for owned investment property. ' ’ . .
3jlgll gl &al4il o3gai padiwi of dylaiiw sl Ciljleel
Lg) d5glaall dylaliw Ul o=l jheall 132 0

Definitions (see paragraphs AG8-AG11) (11-8 @ubill culaldy] calias phil) caleyyei
5. The following terms are used in this Standard with the meanings i2olly jusoll 138 o aill wblhooll 034 w5 1l
specified: i ng d—” b 3 I

Carrying amount (for the purpose of this Standard) is the amount

- . -JJI ) I I| ( | I| Ij@ 3 . ) aJ ...DJl - - ||
at which an asset is recognized after deducting any accumulated MG o &2 R
depreciation and accumulated impairment losses. Alws &lg pslio vligiwl sl opb 29y Jolll 4
Class of property, plant and equipment means a grouping of assets Aousll (6 baigll dosljio
of a similar nature or function in an entity’'s operations that is ngfLU 2107 ioi cilaeallg CillTlg cillsell o dio
shown as a single item for the purpose of disclosure in the i . s
g purp dgall il uD aliloiall adubgll of dsuhll vl
Depreciable amount is the cost of an asset, or other amount L‘fo an'b‘clll P adlg Al dil Gle Py ‘55‘“9

substituted for cost, less its residual value. adloll oflgsll

financial statements.

Depreciation is the systematic allocation of the depreciable

amount of an asset over its useful life.
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Property, plant, and equipment are tangible assets that:

(a) Are held for use in the production or supply of goods or services,
for rental to others, or for administrative purposes; and
(b) Are expected to be used during more than one reporting period.
The residual value of an asset is the estimated amount that an
entity would currently obtain from disposal of the asset, after
deducting the estimated costs of disposal, if the asset were already
of the age and in the condition expected at the end of its useful life.
Useful life is:

a. The period over which an asset is expected to be available for

use by an entity; or
b. The number of production or similar units expected to be

obtained from the asset by an entity.

Terms defined in other IPSAS are used in this Standard with the
same meaning as in those Standards and are reproduced in the
Glossary of Defined Terms published separately.

The following terms are defined and are used in this Standard
with the same meaning as in IPSAS 46, Measurement.

(a) Historical cost;

(b) Current operational value; and

(c) Fair value.

1531 2lall of . Jodl @al4s o lilgiwill Llsll $liall

&auiall ol lgio Togpho (@alaill Jao Jo sall

Joll

el aloll ahiiall ounaill ga eligiwlll

2yl opac (s20 Sl JoIU ¢ligiwl

51l &uwgalall agiyl (,» ilasallg ciUTlg ciljlésll

of 2luw 297 of 2lil] o lgolasiwll lgy bain) |
q ayla) pled o el ool of wiloas

aylo aflgs 86 go {5l JUIs lgolaaiul 26gh
.620lg

olidr o (s3l jasall glioll e Jolll asiiall dosll

ob 29) Jodl sleiiwl go Wb ale Jnai of agall

Jpg 28 Joil gl8 of olegwll 8380l Lallail

094 ol ebgiall &lallg (LYl ojac dlgi ] Jwall

2Ll opac dylgi 6 lgule

g2_,2liill (ool

ol30 le- lio Jodl g4y of 280l il apall
ql gl J1b o plaaiwil-

42




dogeuull dyjell ddlaoll o plell glbhsll duuball jleog aualao Juo
"Wlasollg wldlg wihlasell® 45 plell clball duwlanll jieo
2024 jlan]
45

wo)g Los 660l 0d)g o

lgsbuwlg cralya=ill

plall glhsll Jgall duulaall uso o

The term recoverable service amount is defined in IPSAS 21, | 94qj) (_’_,J| alilaall cilangll gf ol wlang 22e .
Impairment of Non-Cash Generating Assets and is used in this Jo il 30 & | | w UT

Standard with the same meaning as in IPSAS 21.
The term recoverable amount is defined in IPSAS 26, /mpairment . ,
of Cash-Generating-Assets and is used in this Standard with the L:O ddpeall whlhnall ea3iwi ji=all 12 uﬂg
same meaning as in IPSAS 26. wwdi iall ol plell glball duwlboll jyleo
The term bearer plant is defined in IPSAS 27 and is used in this 033 LLD}.E los guleall clli 6 @ ciojg sall
0 03)lg)l dopeoll bbbl dails (6 wblbnoll
olell clbsll duulaall jleog auslao Jus dilgi
plall glball duulaall Jueo o6 4Tl Cilalbnoll Cudje
gl sivall gusiy Jusall 1am (o6 EAALwTg sl 46
Jh=all el o
g gy lill aal4il (1)
g ylaJl ao il dousll ()
Alalell angsll (2)
Jueo (9 oalajiwl ghoall wiloaall glio albno Joje
ué Japlll dais 0 bggll 21 plall clbsll aywlrall
3)lgll izl Gual jleall 13 (6 E231wg 260l 62/gall
21 plo)l glbsl) dpwlhall o 6

Standard with the same meaning as in IPSAS 27.
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dwball Juo 6 0slapiwl ganall gliall albno je
261/ 52Jgall Joo Bl dags (6 bgigll 26 plall clhall
Jumo 6 ylgll Gisall yuoiy Juall 18 6 e23Luig

26 plol glhsll dpulaall

olell elball duuball ju=o 6 paloll Dbl albno Lope

Ju=0 (-6 3)lgll isall Gusi) Jueall 138 (6 ©23Tg 27
27 plall glhall dpwlaall

Recognition (see paragraphs AG12-AG16)

(16-12 Gubill vibaLiy] ciljas phil) clgg i

6. Anitem of property, plant, and equipment shall be recognized as
an asset if, and only if:
a. It is probable that future economic benefits or service potential
associated with the item will flow to the entity; and

b. The item can be measured reliably’.

1 Information that is reliable is free from material error and bias, and can be depended on by users to faithfully
represent that which it purports to represent or could reasonably be expected to represent. Paragraph BC16
of IPSAS 1, Presentation of Financial Statements discusses the transitional approach to the explanation of

reliability.

Jol dil Lle wiasallg ©uIl ciljléell ai Gbil way 6
15] hasg 3]
goliall agall )| @028 of aspall go ob |
dodgiall wiloaa)l g alsiwall dsloisul
g il dbyiall
lasgigay 2l yulis phnall go gld .

lgule slaic Ul pAnyq dyuill drom D1 53 junillg Thall o &yl o947 dsgigall ilogleall 1
Jaiy 2og of ghoy o gl aie el (] woagi Loc ailol pei) groartuall i go
auulaall juea) @slpall Cilsliitwl gulwl go 16 sjaall Gislig dic pei lgil Jgdeo

abgigall umgll el aginll dulall afigall e 1 plsl glbal
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7. If an entity holds heritage property, plant, and equipment that | g,j|;j ilaoq ,;,_UTg Cljlesy Beiag dgall cuils 15 .7 1
meets the definition of an asset, but which does not meet the ) .. . e e
recognition criteria in paragraph 6(b), information as required by bilgo 09 1 lgislg Jolll aysel 09

paragraph 77 shall be disclosed in the notes to the financial | gc alob Yl Liaus ()6 8pgall o Gojlg)l Dldll

statements. When information about the cost or current value of ab@l 0 77 a8l Lingay dglt I =ilo I
the heritage property, plant, and equipment becomes available, the -

entity shall, from that date, recognize the heritage property, plant, dolaj J93 'JL°915'-° _|.b|g.'i.'|' |-°3J-C9 adlall r°J=|9-5J|
and equipment in accordance with paragraph 6 and apply the | |gig;5 Jgo gT aflil wlasallg clIlg oljlésll

measurement principles in this Standard. e -

Culi gl aylidl ells go hldel dgall e vy dyladl
g 6 8j8all 1Bog aglill Cilasallg cuTlg ciljlasl
Juoll 138 6 83)lg)l bl esolio Gubl
8. This Standard does not prescribe the unit of measure for | |g L§T gl LpLLé_U wwlisll 630q jueall 1am 200y I .8 1

recognition, i.e., what constitutes an item of property, plant, and . . . . T . N
equipment. Thus, judgment is required in applying the recognition Clasallg g oljes] 3914:')-0 2k JAuy (§3J|
criteria to an entity's specific circumstances. It may be appropriate Qubi aie esall dwjlao polll cilbiy OJLULIQ
to (a) disaggregate individually significant items, such as floors of | 034 269 .4gall dnldll Loghll Lle Wil bulgs
a building, into separate units of account when the objective for | ,(s3j0 J4uw ('j.o_g_f)JI agidl J_r_‘x_oj UT (T) wwliall o
which the entity holds the building is both for operational and loaic dlnaio Llwo ilang u“ 10 Gilgb Jio
financial capacity or (b) aggregate individually insignificant items, . (J.LLOJU dgall Braini CIJ:)T 40 (§jJ| Loagll uahy
2025 ¢l (L) ol Lgw dylall aislbg alsedull aislb
ayiaoll Lis Jio (s J4dy dagall pe ogul

such as library books, computer peripherals, and small items of

equipment, and to apply the criteria to the aggregate value.
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olg Bpenll wlaeall 3gig (Il Ll cilsaleg
2000l doudll e bylgnll @ubi

An entity evaluates under this recognition principle all its
property, plant, and equipment costs at the time they are incurred.
These costs include costs incurred initially to acquire, construct
or develop an item of property, plant, and equipment and costs
incurred subsequently to add to, replace part of, or service it. The
cost of an item of property, plant, and equipment may include
costs incurred relating to leases of assets that are used to
construct, add to, replace part of or service an item of property,

plant, and equipment, such as depreciation of right-of-use assets.

Loy)87 2100 132 i Taso Lingay dgall 0g8]
o sall csgll Lo lgilaeog Lgilly Lgiljlac
o4 aly LUl Laylaill 0am aniig .4 sl
wljlosll 2y pgbi gf cliv] gf clitsd) gl Jauy
61 louds oy LUl Laylatllg vilasallg viiiTig
169 dioas gl dio cjn Jiol gl .l asloll
Gilaeolly GUIlg el A @al4i o
Jondl jlul gées déleio 634l Laylad
GUDlg cljles)l Al clib] 6 dpoaniuall
dioa5 gl dio cjn Jabol ol .yl dsle 1l of cilasall

olaaiwdl §g8o Jool elilgiul Jio

9

10.

Items of property, plant, and equipment may be required for
safety or environmental reasons. The acquisition, construction, or
development of such property, plant, and equipment, although not
directly increasing the future economic benefits or service
potential of any particular existing item of property, plant, and
equipment, may be necessary for an entity to obtain the future

economic benefits or service potential from its other assets. Such

wluwdl cilasog cullly wiljlée Hgh wlbi) 28
gl clisi] of cliisl ol ac¢jq il of doiludl @loi
aujy U cilaeallg ilTlg ciljlsell 0as Jio pghi
ql adisiuoll aaloisdl eoliadl pilo J4sy
Cljleell agly o gueo i (s U debgiall tiloaall
o g4y 38 ail 1] aailell cilasallg cilTlg

10
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items of property, plant, and equipment qualify for recognition as | g luiaiuoll dwolnid Ul s6liall Lo Jnail dgall
asseté, because. they ena.ble an entity to derlvelfuture economic ,J.aLug .(Sp'jﬂ Lng.DT 30 dedgiall ciloaall gT
benefits or service potential from related assets in excess of what | | LT sl Ul o
could be derived had those items not been acquired, constructed, = s , 9 L_]_J o 2gill 0aa Jlo
or developed. For example, fire safety regulations may require a | J© dgoll 4o lgil 1By . Jgol lgil Gle '—JLU-lJ-I
hospital to retro-fit new sprinkler systems. These enhancements | ciloas gT alotuo @alnisl golio aaiw] UT
are recognized because, without them, the entity is unable to 4501 o5 lac ji gy dsleiall Jg.Dle 0 &2dgio
operate the hospital in accordance with the regulations. However, s ee . s = s <
P P : aqidl elly jghi of Lius of il a) ol 020w of
the resulting carrying amount of such an asset and related assets .
is reviewed for impairment in accordance with IPSAS 21 and g0 dollull 2llg) Lulbii 25 Jlall Juuw leo
IPSAS 26. Cibule dohil widpy ¢l Gediwo go @il
lgiga & s colipwaill oam cudi f""s'g 63320 olwo
2Slgll Bog eduiwall Juedi dgall gubiw U
aailill &ypisall dousll deolpo o 2l go aclg
auuboll jueol 86g anall o bas 1939
26 pl2ll elbsl) dauulaoll Jusog 21 ploll clhsl)
Initial Measurement (see paragraphs AG17-AG19) (19-17 @uhill cilaldyl ciliss yhil) ngle culisll
sl wla=ollg vl wiljléell 2y Gulbd gy 117 il

11. An item of property, plant, and equipment that
qualifies for recognition shall be measured at its cost, w0 apgo ga lopws aioldy alill Jaly

as described in paragraphs 14-19, unless it is acquired
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through a non-exchange transaction.

JUs o aidl els Liis) o) bo 19-14 cilsall

lgsbuwlg cralya=ill

12. Property, plant, and equipment acquired through a oliisall wilasollg Ul wljlésll juld wigy 12
non-exchange transaction shall be measured at its anyisall lgisldl adali pé aloleo JU5 go
deemed cost. An entity shall apply IPSAS 46 when -
measuring deemed cost of an item of property, plant, gl.b.{i_U Quuball JL'LSLO ‘g'LbJ Ul a.g:dl "lc =49
and equipment. llée iy anpioall aslaill yulid aic 46 olell

Ulasog willg

13. For the purposes of this Standard, the measurement

at recognition of an item of property, plant, and
equipment, acquired at no or nominal cost, at its
deemed cost consistent with the requirements of
paragraph 12, does not constitute a revaluation.
Accordingly, the revaluation requirements in
paragraph 29, and the supporting Application
Guidance, only apply where an entity elects to revalue
an item of property, plant, and equipment in

subsequent reporting periods.

2l il aie gubsll glo Jheall 1aa phed 13

09 LBl 3l wilasallg WUDlg iljlasl

20 oLl anjianll aialal) &jo) dalii of dalsj

3] lagig ap6i 6ole) a9y 112 66all vililhio

29 8p00ll 6 63)lgll anaill 6ale] wilidbio glo

ol Jb 0 bhao @ihii doclal Gubill cilalilg

il cllee Ay ausi éole] cylisl dgall
aao 1l dylall aflgall ciljio 6 wlazog

Elements of Cost

qalsil olic

14.

The cost of an item of property, plant, and equipment

lo wilaeollg willg cljlésll 2y doldi Jouii .14
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comprises:

a. Its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade

discounts and rebates;

b. Any costs directly attributable to bringing the asset to
the location and condition necessary for tto be capable
of operating in the manner intended by management;

and

o} The initial estimate of the costs of dismantling and
removing the item and restoring the site on which it is
located, the obligation for which an entity incurs either
when the item is acquired, or as a consequence of
having used the item during a particular period for
purposes other than to produce inventories during that

period.

b

Whog alpiwdl oguwy elly 6 Ly dlpw jouw
UilognAll opb sy alopwdl dblall pe clpill
g ass Wl vuloyeaillg dy)ladll

doll ilo ] pilo J4iiy agje gy cadlsial .o

Jroiil) 16 gay d grojlll dlallg 28gall L]

g :0)la Ul Jub o 63gndall gyl
dalelg 2l aljlg ehier cadlal Jodl pasil
Lolgll gag ddndl ailly ] 4y 20g) s2Jl g8gall
dagii gl 2yl eliisl aic Lol égall oxuAii (sall
ol el o o Jus 2l plariwl

opall elli JUs ggjaall ol vollay

15.

Examples of directly attributable costs are:

a. Costs of employee benefits (as defined in IPSAS 39, Employee

Benefits) arising directly from the acquisition, construction, or

development of the item of property, plant, and equipment;

pilo J4dy lagie ghoy il cadladl dliol ¢go .15
12

2o 6 1o lopwn) uabagall golio Loyl

(wobgall 20lio 39 plall clbsll duwlaoll
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b. Costs of site preparation;
c. Initial delivery and handling costs;
d. Installation and assembly costs;

e. Costs of testing whether the asset is functioning properly (i.e.,
assessing whether the technical and physical performance of
the asset is such that it is capable of being used in the
production or supply of goods or services, for rental to others,

or for administrative purposes); and

f.  Professional fees.

2y pohi of .elin] gf eliisl e pilio J4uin dLilil
g 'Wlaeallg vwillg cljlasll

g :26gall alac| Ladlai .

q téulglll dqliallg aulwill Ladlai .o

q 2u0ailg syl Ladlai o

) el JAudy Jasy Jodil g8 15] bo juisl cedléi e
oy JolU solall st cladl glb 15] Lo aygai
wiloaallg ludl 2ujgi gl olii] 0 aolariwl dyléol
q (@bl phe il of poll yolil) of

Auigall Lleidl g

16. An entity applies IPSAS 12, /nventories, to the costs of obligations
for dismantling, removing, and restoring the site on which an item
is located that are incurred during a particular period as a
consequence of having used the item to produce inventories during
that period. The obligations for costs accounted for in accordance
with IPSAS 12 and this Standard are recognized and measured in
accordance with IPSAS 19, Provisions, Contingent Liabilities and

Contingent Assets.

12 plall clball aulboll jueo dgoll Gibi .16
&ljylg clbeill vilolg anlall Ladlsill Lle . ggidal
Gillg ddo il aillb | il ais 20q) sl g8gall 8lclg
Uiy 2l plaaiull &4 digeo 8ji6 JUI5 AT ey
aaleiall cilinlgll Gulaig cuiiq ehall elli JUb ggjaall
duwbaall ool Tasg lgic anuball el il caylsil,
éuwlaall Jieal (869 Jueoll 12g) [8oqq 12 olell clhsll
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17.  Recognition of costs in the carrying amount of an item of property, 2 dyjioall dausll o codlaill wld] e wasgill iy 17 1
plant, and equipment ceases when the item is in the location and 206go)l (0 2l gg4 loaic Wlaseallg wlllg wiljlaell
condition necessary for it to be capable of operating in the manner 639_D§_oj| asybll Jueadil) s g4y d grojlll alalug
intended by management. Therefore, costs incurred in using or | aiy Ul cadlaill grani ol U .ade zlug G)loll Jud o
redeploying an item are not included in the carrying amount of that ol qu ulbo go 2l Jai 6 gT 2l pladiwl 0 l@auhi

item. For example, the following costs are not included in the | oiy U JUall Juw leo 2l ella) qioall dagsll o

carrying amount of an item of property, plant, and equipment: Ghléell 2 qpioall dogsll o aulll Ladlaill guond
(a) Costs incurred while an item capable of operating in the ‘Wlazollg culdlg
manner intended by management has yet to be brought Jiowill o)l 2l oy ausi @iy Gl l_O.LJIéLL”T
into use or is operated at less than full capacity; 39 02431 al &)1l Jub o 63gosall dsypbll
(b) Initial operating losses, such as those incurred while g ‘alolall aislb (o J-OLJ J;zmj gT
demand for the item's output builds up; and Sl eadi aiy Gl elli Jio A(;lg_m Ja il il o
(c) Costs of relocating or reorganizing part or all of the g9 12l wbjao Gle wdbll qaly ('JT
entity’s operations. gT 0 cjo) oubiill 6ale| gT 206g0ll et codldi .z
agall wllac 2102
18.  Items may be produced while bringing an item of property, plant, and lasallg cildlg culjlésll Al wilo cu_ﬁ 2ql p_I_ug 16 .18 1

equipment to the location and condition necessary for it to be capable

Jowill s ggdy o) guojll dlallg 28gall ]

Ul sl Jio) 6)lall Jud o 63gndall dsdyhll
samples produced when testing whether the asset is functioning (—"ﬂ I dm) 0+ J'LO G 02 ‘Lb'l
properly). An entity recognizes the proceeds from selling any such (rmluJ Jauy Jooy Jodl glb ljl Lo jlisl <l o
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items, and the cost of those items, in surplus or deficit in accordance
with applicable Standards. The entity measures the cost of those

items applying the measurement requirements of IPSAS 12.

Jusll s 4o ogh df sy (o willnaioll dgall cufig
juleall g jasll gl Aslall oo gl el aal4ig
@Gubiy gl el dalsi dgall yuaig aarhiol
elbal dulaoll ueo 6 83)lgll Gulall wllbio

12 plall

19.  Some operations occur in connection with the construction or
development of an item of property, plant, and equipment, but are not
necessary to bring the item to the location and condition necessary
for it to be capable of operating in the manner intended by
management. These incidental operations may occur before or
during the construction or development activities. For example,
revenue may be earned through using a building site as a car park
until construction starts. Because incidental operations are not
necessary to bring an item to the location and condition necessary
for it to be capable of operating in the manner intended by
management, the revenue and related expenses of incidental
operations are recognized in surplus or deficit, and included in their

respective classifications of revenue and expense.

o0 2y pabi al cliily Joiy lags cildasll ghsy Giaad 19

g 297 U lgidlg wilasallg cilTlg ciljlesll agi
W gy d guojlll dlallg 28gall G 2l culal
3aj 269 .6)lb I J16 o 6ogméall agyihil Juuill
gl el dhuinl Uil o Jb @)l cillos)l 0as
J15 3o oyl cowis) 28 . Jlall Juw Gles yghill
T2 of ] oljlpul) Lasgo @il Gle el 2590 olaatul
dyguo a9) U atpell cilylasll o 0 kg cliv gl Jlacl
s ygay @) guojilll dlbllg e6gall ] Al Lulal
alyl glo 6jla )l b o 63gnsoll dayhlly Jyeiil
oo Ciili @ dleiall ilogynallg dpyell Cililas)
Gblpll olaing 6 ganig jasll ol el
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Measurement of Cost

qalsil ol
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20.

The cost of an item of property, plant, and equipment is the cash price
equivalent or, for an item referred to in paragraph 12, its deemed cost
at the recognition date. If payment is deferred and the time value of
money is material, the difference between the cash price equivalent
and the total payment is recognized as interest over the period of
credit, unless such interest is recognized in the carrying amount of
the item in accordance with the allowed alternative treatment in

IPSAS 5, Borrowing Costs.

poudl Jaleo o ilasallg iU Tlg ciljlasll Al dal4s
- 12 dyaall 6 ayl jlisoll 2l (pay Lo - gl (saaill
203l Juol @i 13]g WYl 2yl L6 aojisall aial4s
cud) éu dwosl il agaill duopll dousll Cuilsg
Slegoaall Glaslg sasill jull Joled gu @l
Jio ciiii o Lo wlaiflll 846 (s20 (e 8ails ail (e
dalleol) 8oq 2l ayioall dousll oo 835lall oam
clbsl) dnulaoll jueo 0 83)lgll gy ogauuall dlyaull

Pl o475 ol

.20

21.

One or more items of property, plant, and equipment may be acquired
in exchange for a non-monetary asset or assets, or a combination of
monetary and non-monetary assets. The following discussion refers
simply to an exchange of one non-monetary asset for another, but it
also applies to all exchanges described in the preceding sentence.
The cost of such an item of property, plant, and equipment is
measured at its current value unless the exchange transaction lacks
commercial substance, or the current value of neither the asset
received nor the asset given up is reliably measurable. The acquired
item is measured in this way even if an entity cannot immediately

derecognize the asset given up. If the acquired item is not measured

GUIlg Wl agis go 4l gl Aolg 2 Lils) 26
v gl @asi e Jool gl Jol dilao 6 lasollg
oiledl iy bl dasil peg @asil Joodl go
@1biy aislg 3 (281 pe 20lg ol dols ] Sl
aslull dlosl o aangall citsball gran Gl Tal
CUTlg wlesl agl o 2l 1am Jio daalsi julaig
&l dloleo wiils 13] Wl éylall douslly cilasallg
ool s0all pe o ol8 gl (s)bill jagall (] jaisd
aic Jjliall Jodl g aliwall Joil U djlall dogsll
Al 13] Gin Glisall 2yl dayhll 0agy (ulélg .awogigo)
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at current value, its cost is measured at the carrying amount of the

asset given up.

Jiliall Jodl bl Jull o ol of dgall shiwi
olo Lyl daell Gieall al gulay ol 15l .aic
dic Jjliadl Jodl apioal dawsll gulsi aialss

22.

An entity determines whether an exchange transaction has
commercial substance by considering the extent to which its future
cash flows or service potential is expected to change as a result of
the transaction. An exchange transaction has commercial
substance if:

(a) The configuration (risk, timing, and amount) of the cash flows
or service potential of the asset received differs from the
configuration of the cash flows or service potential of the
asset transferred; or

(b) The portion of the entity’s operations affected by the
transaction changes as a result of the exchange; and

(c) Thedifference in (a) or (b) is significant relative to the
current value of the assets exchanged.

For the purpose of determining the portion of the entity's operations
affected by the transaction, as in paragraph 22(b), the entity
calculates the present value of the expected cash flows, (or post-tax
cash flows when tax applies), to arise from the continuing use of an

asset and from its disposal at the end of its useful life. The result of

s)lai 1mgo @bl dloleal gl 13] Lo dgall 5305 .22
a peii of 2691 3l s20)l o thill Gub ge
dnsqiall Lgiloas gl édusiwall &a6ill Lgilasas
() jogo @aliall dloleal gg4ug dloleall dayii
1351
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these analyses may be clear without an entity having to perform

detailed calculations.

oe Ly ol 281 Il (@)l @b loae dynl
dlgi 6 ooleiiwl yeg Joll jaiwell olaaiwldl
daplg wilaill 0as dayii 9947 269 .(oliill opac
alnao dplus Wlilac €] Gl dgall thni of yg>

23.

The current value of an asset is reliably measurable if the variability
in the range of reasonable current value measurements is not
significant for that asset, or the probabilities of the various estimates
within the range can be reasonably assessed and used when
measuring current value. If an entity is able to measure reliably the
current value of either the asset received or the asset given up, then
the current value of the asset given up is used to measure the cost of
the asset received unless the current value of the asset received is

more clearly evident.

adgigay gulsll abls Jodl djlal dogsll gg4i .23
aylol aousll ilwls @lbi o wiglaill g4y @l 1]
ghaall go gl gl lago Jodl clial dgasall
gon d9slgll dalidall cilpasill cillaisl pugai
b aic lgolaaiulg Jgaeo Jauy Glbill ells
wlis Lle 8)als dgall cuils Islg dylall dagsll
ol aliwall Jo il go 1 dwsgiga) aylall doysll
doll gyl dagall gls aic Jjliall Jodi
oliwall JodI dalds jwba) pasiud dic Jjldl
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Subsequent Measurement (see paragraphs AG20-AG36) (36-20 @ubdl wilaldy] wiligs phail) @a10l gubisll
24. An entity shall choose either the historical cost | gu4y)lill aal4ill 23qai Lo] jliag uTa.g_‘,xﬂ ole wiay 24 1
model in paragra.ph 26 or th.e currfent value model in 3ylgll aylall dagall a3gal gT 26 650l uo 5jlgll
paragraph 27 asits accounting policy and shall apply ool Lol of 27 siaall . ¢
that policy to an entire class of property, plant, and 4G b LQ'L“J w4 ‘—“J'C O}QQEJ 0
equipment. Gljleell diso Jolb e dwlbwdl elli Gubi ¢l lgde
o) dwlpwdl capidl il cilasallg cilDlg
25.  When the measurement requirements are applied to cljlesll 2y Gle gulsll cldbio @ij loaic .25 1
the |te.rrT of propejrty, plant, and equipment after OT dgall le Liny Sldul asy lig Ll_LlIllg
recognition, an entity shall apply IPSAS 46. . s
46 pl2)l glhall dpwlaoll juso @b
Historical Cost Model duay) il dolaill o5gai
26, After recognition, an item of property, plant, and | =ljlaell 2l Jow of way Jol al Lle ail] 2%y .26 1
equipment shall be carried at its historical cost, less lgio T:)g iy lill diald il llg =0Tlg
any accumulated depreciation and any accumulated " cu}5| s ] ' o lilabal (o]
impairment losses. 0 bosgl Ho dlg pSlo wlllgiul s
Ayl
Current Value Model (see paragraphs AG20-AG23) -20 @ubhill cilaldy] wiljss hil) ayjlall dogsll pagai
(23
27.  After recognition, an item or part of an item of | y|jlaell iy Jauy ol iy (ol qJTuqu[_Ulm 27 1l
property, plant, and equipment whose current value =il Tlg wiljlasll i oo cjall gT o llg =iUTlg
can be measured reliably shall be carried at a | | bl dioss L Al ol |
revalued amount, being its current operational value s dod  guls g0y o - _ 9
or fair value at the date of the revaluation, less any | 41016 gc o)lic gmg Lousill 6olc| plioy d15gigay
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subsequent  accumulated depreciation, and
subsequent accumulated impairment losses. The
primary objective for which an entity holds an item
or part of an item of property, plant, and equipment
determines the current value measurement basis.
An item or part of an item of property, plant, and
equipment held primarily for its operational capacity
is measured at current operational value, and when
it is held primarily for its financial capacity is
measured at fair value.

dalc] 2yl o dolell aioys gf dylall dylisdl
dlg 8> aslyio el ilgiul T lgio Tgyho ausil
32n)g @81 dosll 6 boigll @oslio fluws
il 630l Lingoy dyloll dosll gulis gubul
Tl cilyléell iy dgall Beiad dal go sall
GUDlg wlhell A go <ol of Cilasallg
Cilazollg il Ilg ciljlase)l 2k guls) ilasallg
sl wilasallg ciilTlg el aiy go cjall of
gl aiBlb Jof g0 ) Jaudy @ haia]
JAiy @) haia] loaieq dylall ayleitill doll
dagally guld] ailo dloll aisld Jol go )

alell

28.

The measurement basis used to measure current
value, either current operational value or fair value,
shall be applied consistently to an item or part of an
item of property, plant, and equipment at each
measurement date, unless the primary objective for
which the entity holds an item or part of an item of
property, plant, and equipment has changed. In that
case a change in the current value measurement
basis, from current operational value to fair value, or
vice versa, is appropriate.

oulie) pariuall gulall gulwl @by of Loy
ol aylall aledill doll clow .aylall dogell
o)l A Gle Guio Jadu dalell dagsll
1Tl el Ak (o cjall gl vilamallg il Tig
woagll peiy @l lo wgwlis ayb J5 o wiasallg
wiljlasll 2y dgall Baini dol go 3l Guuiyl
Tl ciljlaell A (o cjall of Cilasallg cilTlg
ols qulwl jusi g @bl el 09 Wlazallg
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Syl alwadl dasll go Wyl dosll
Luwlio . qussell gl @olell dogsll

29.

Revaluations shall be made with sufficient regularity
to ensure that the carrying amount does not differ
materially from that which would be determined
using current value at the reporting date. The
accounting treatment for revaluations is set out in
paragraphs 36-38.

olors) 1815 olhiil ausill 6ale] tililac elya] Liny
i dpaml (55 Jhudy ayisall angall caliai ul
by alw o Il dyiseall dawll oc
ayloll aflgall ayli 6 dylall dousll plasiul
ausill 8sle] illos) duwlaall @llsall ¢iaa5

.38-36 culgall (.6

29 4

30.

The frequency of revaluations depends upon the
changes in current values of the items of property,
plant, and equipment being revalued. When the
current value of a revalued asset differs materially
from its carrying amount, a further revaluation is
necessary. Some items of property, plant, and
equipment experience significant and volatile
changes in current value, thus necessitating annual
Such

unnecessary for items of property, plant,

revaluation. frequent revaluations are
and
equipment with only insignificant changes in current
value. Instead, it may be necessary to revalue the

item only every three or five years.

0 wipsill Lo apsill sale] vllac 47 2aisy
Gl cilasallg il Dlg ciljles)l agid dylall agsll
dyjlall dosll caliag loaieo lgansi 6ale| sy
oc duui qosl 3 J4uiy aopsi oleo Jol
o 83le] el (gl o gghy ol dioyd
GUIlg el ol PR il gl
doysll 0 ddiog dogo wipeil ilaeallg
Sobw J4iy ayaill 63lc] opling Jlillg dylall
ayap e el 8)y4iall ausill 63lc] ilac asig
il ani Gill cilasallg cilDlg wiljlasll agiy
a6 wlls o Dare dylall lgiogs o bao alio
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31.

When an item of property, plant, and equipment is
revalued, the carrying amount of that asset is
adjusted to the revalued amount. At the date of the
revaluation, the asset is treated in one of the
following ways:

(@) The gross carrying amount is adjusted in a
manner that is consistent with the revaluation
of the carrying amount of the asset. For
example, the gross carrying amount may be
restated by reference to observable market
data or it may be restated proportionately to
the change in the carrying amount. The
accumulated depreciation at the date of the
revaluation is adjusted to equal the difference
between the gross carrying amount and the
carrying amount of the asset after taking into
account accumulated impairment losses; or

(b) The accumulated depreciation is eliminated
against the gross carrying amount of the
asset.

The amount of the adjustment of accumulated
depreciation forms part of the increase or decrease
in carrying amount that is accounted for in
accordance with paragraphs 36 and 37.

cildlg clhleell o (o 2 awsi oley loaic .31
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32,

If an item of property, plant, and equipment is
revalued, the entire class of property, plant, and
equipment to which that asset belongs shall be
revalued.

STy olleell ogl go i ewdl el 13]
ciljleell afo Jols awsi ale) of wiaws wilasallg
Jodlels lgy] il Gl wilagallg wiuTig
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33.

Impairment losses and reversals of impairment
losses of an asset under IPSAS 21 and IPSAS 26 do
not necessarily give rise to the need to revalue the
class of assets to which that asset, or group of
assets, belongs.

baigll filwd 216 gudeg dosll 6 baugll s
clball anbhall juso cingoy Jolll dagsll o
baigll 26 olall clbsll duulaall Jueog 21 plell
loic Wi o .28l 620gall Joodl dais (.0
Sl Joodl dio ausi saled aslall ojgurll
degono lg| ol of Jodi els Loy el

el Jgo il

.33

34.

A class of property, plant, and equipment is a
grouping of assets of a similar nature or function in
an entity’'s operations. The following are examples of
separate classes:

(a) Land;
(b) Operational buildings;
(c) Machinery;
(d) Ships;
(e) Aircraft;
(f)  Weapons systems;
(g) Motor vehicles;
(h) Furniture and fixtures;
( Office equipment;
(j) Qilrigs;

0 dcgono (@ lasallg il wiljlésell dio
0 ablaioll dabdgll g dsubll wis Jooldl
alnaio vilia) dliol LU loyog dgall wililac
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(k) Bearer plants;

() Heritage collections; and

(m) Infrastructure.
When grouping property, plant, and equipment into
classes, an entity may identify items with similar
nature, but held for different functions, or vice versa.
For example, while various parcels of land might be
similar in nature, some may be held for agricultural
purposes and others for commercial purposes. This
may result in the entity identifying two classes of
land and presenting information using historical cost
for one class and current value for the other.
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35.

The items within a class of property, plant, and
equipment are revalued simultaneously in order to
the
reporting of amounts in the financial statements that

avoid selective revaluation of assets and
are a mixture of costs and values as at different
dates. However, a class of assets may be revalued on
a rolling basis provided revaluation of the class of
assets is completed within a short period and
provided the revaluations are kept up to date.

Clldlg wiljlsell d@is gan agill ausi ole
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36.

If the carrying amount of a class of assets is
increased as a result of a revaluation, the increase
shall be credited directly to revaluation surplus.
However, the increase shall be recognized in surplus
or deficit to the extent that it reverses a revaluation
decrease of the same class of assets previously
recognized in surplus or deficit.

dayli Jaol dial ayisall dawdll 8abj cuai 13]
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37.

If the carrying amount of a class of assets is
decreased as a result of a revaluation, the decrease
shall be recognized in surplus or deficit. However,
the decrease shall be debited directly to revaluation
surplus to the extent of any credit balance existing in
the revaluation surplus in respect of that class of
assets.

Gouli Jool aial dyisall aoudll uesi o 13]
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38.

Revaluation increases and decreases relating to
individual assets within a class of property, plant,
and equipment must be offset against one another
within that class but must not be offset in respect of
assets in different classes.

axilill vlegeiailg wilabyl gy doléo clpp] ciqy
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39.

Some or all of the revaluation surplus included in net
assets/equity in respect of property, plant, and
transferred

equipment may be directly to

accumulated surpluses or deficits when the assets

GOo o gonall apeill éale] pilo gl
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are derecognized. This may involve transferring
some or the whole of the surplus when the assets
within the class of property, plant, and equipment to
which the surplus relates are retired or disposed of.
However, some of the surplus may be transferred as
the assets are used by the entity. In such a case, the
amount of the surplus transferred would be the
difference between depreciation, based on the
revalued carrying amount of the assets and
depreciation, based on the assets’ original cost.
Transfers from revaluation surplus to accumulated
surpluses or deficits are not made through surplus
or deficit.

boaic sljioll jaoll ol pilall ] ko JAuiy
Jigai e ells (sqhiy 28q .Jgndl il (ol
oo Joodl Lo boaic gailall Jols g oy
lg @lob Gl wiasallg wuDlg cillasll o
U3 go acglg 2w gl doaddl go gailall
plaaiul 20 (sjlaily Bilall ey Joay of Ghoy
2o g bl oas Jio 69 Jaoll agall
ol clilgiwll gu @il 9o Jgaall gilal
Jonlll lgowsi sledll ayioa)l dousll Gulwl
Joo U alndl aalsil gulwl (e @ligiwllg
Sl ausill 6ale] (Ails go illigai syl Ug
Josll g ailall Jus o esljiall sl gf Adlall

40. Guidance on the effects of taxes on surpluses, if any, (Jj_c |_1_T|}_r_‘)J| JUTQLLEU Qbh-j”_m ul.c ,_C_LU:)_IJI ZAo 40 1
resulting from the revaluation of property, plant, and Ciljlesl ausT f)JLCl o sl 139G Ul oslall
equipment can be found in the relevant international T Ul duwloall hso - o Ul
or national accounting standard dealing with income 9 (ng b J& e azallg W 9
taxes. Joall s Jalily (sal doll (55 ibgll
Depreciation (see paragraphs AG24-AG36) (36-24 (g_u_b_m ubwﬂ Lllj.é.b j.b.il) <l |g'|' ]
41. Each part of an item of property, plant, and | 1j) 4o cjo J4 Jnoio Jauiy cllgi ) UT YA 1l

equipment with a cost or value that is significant in
relation to the total cost or value of the item shall be
depreciated separately.

dogo aigldi g4l wlasallg Wil wiljla=ll
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A significant part of an item of property, plant, and
equipment may have a useful life and a depreciation
method that are the same as the useful life and the
depreciation method of another significant part of
that same item. Such parts may be grouped in
determining the depreciation charge.

alleell og o 2 go ago <o) ygdy 28
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43.

To the extent that an entity depreciates separately
some parts of an item of property, plant, and
equipment, it
remainder of the item. The remainder consists of the
parts of the item that are individually not significant.

also depreciates separately the

If an entity has varying expectations for these parts,
approximation technigues may be necessary to
depreciate the remainder in a manner that faithfully
represents the consumption pattern and/or useful
life of its parts.

G2y Joaio Jady agall 4 ellgiwi (sall jaall
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bb,

An entity may choose to depreciate separately the
parts of an item that do not have a cost that is
significant in relation to the total cost of the item.

eliol Jnaio J4uy ellgiug of dgall i of jgay
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45,

The depreciation charge for each period shall be
recognized in surplus or deficit, unless it is included
in the carrying amount of another asset.

Aflall o 83 J4l elilgiw il eie Gl Liay
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46.

The depreciation charge for a period is usually

recognized in surplus or deficit. However,

ql PSlall oo 8ale spiall ¢ilgiwmll e cud)
26liall Tlol pasiwd wls go pcplg josl
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sometimes, the future economic benefits or service
potential embodied in an asset is absorbed in
producing other assets. In this case, the depreciation
charge constitutes part of the cost of the other asset,
and is included in its carrying amount. For example,
the depreciation of manufacturing plant and
equipment is included in the costs of conversion of
inventories (see IPSAS 12). Similarly, depreciation of
property, plant, and equipment used for development
activities may be included in the cost of an intangible
asset recognized in accordance with IPSAS 31,
Intangible Assets.

Sl assgioll ciloaall gl aybaiuall d)lois
038 ;69 sl Jaol alii] 6 Jo Il lgile (sahiy
Jodllaalds yo lejo ¢ ilgiw il cae Jauiy &bl
Jiw oo dypioall dings o ganjg I
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0 pobill dbin T doasiwall cilasallg LU Dig
duwlaall Jumol laog Cuiip gugalo pe Jol dalsi

Gwaalall pé Jen Bl 31 ploll clbsll

Depreciable Amount and Depreciation Period (see
paragraphs AG25-AG27)

Cilias adl) elilgiwll 8yiog ilgiw il Jlall 2lall
(27-25 @Guhill cilaLiy]

shall be reviewed at least at each annual reporting
date and, if expectations differ from previous
estimates, the change(s) shall be accounted for as a
change in an accounting estimate in accordance with
IPSAS 3, Accounting Policies, Changes in Accounting
Estimates and Errors.

47. The depreciable amount of an asset shall be d_DjU lilgiwll Jlsll sloll d:u:x:ﬁ OT 1y .47 1
allocated on a systematic basis over its useful life. u:sLu_yl opac (520 e abii uuLuJT Lle
48.  The residual value and the useful life of an asset u3LU-,U| opacq Jpill dié1iall dagsll doqlpo Laay 48 1
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49.

Depreciation is recognized even if the current value
of the asset exceeds its carrying amount, as long as
the asset's residual value does not exceed its
carrying amount. Repair and maintenance of an
asset does not negate the need to depreciate it.
Conversely, some assets may be poorly maintained
or maintenance may be deferred indefinitely
because of budgetary constraints. Where asset
management policies exacerbate the wear and tear
of an asset, its useful life should be reassessed,
asset tested for

and/or the impairment in

accordance with paragraph 59, and adjusted

accordingly.
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50.

Land and buildings are separable assets and are
accounted for separately, even when they are
acquired together. With some exceptions, such as
quarries and sites used for landfill, land has an
indefinite useful life and therefore is not depreciated.
Buildings generally have a finite useful life and
therefore are depreciable assets. An increase in the
value of the land on which a building stands does not
affect the determination of the depreciable amount
of the building.
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51.

If the carrying amount of land includes the cost of site

dismantlement, removal, and restoration, that

cls glo ol ailly | 26gall 6alelg dlljllg
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portion of the land asset is depreciated over the
period of benefits or service potential obtained by
incurring those costs. In some cases, the land itself
may have a finite useful life, in which case it is
depreciated in @ manner that reflects the benefits or
service potential to be derived from it.

8116 (c20 (Je aslgiwl piy Il Jol go cjall
Jooall gy I aesgioll ciloaall ol goliall
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Finite and Indefinite Useful Lives (see paragraphs AG28-
AG32)

60 Al 639220)l pég 639200/ doliill jlac
(32-28 (Gubill cilaliy/

52.  An entity shall assess whether the useful life of
property, plant, and equipment is finite or indefinite
and, if finite, the length of, or number of production
or similar units constituting that useful life. Land
usually has an indefinite useful life. There is a
rebuttable presumption that non-land property,
plant, and equipment have finite useful lives.
Property, plant, and equipment shall be regarded by
the entity as having an indefinite useful life when,
based on an analysis of all of the relevant factors,
there is no foreseeable limit to the period over which
the asset is expected to provide service potential to,
or be used to generate net cash inflows for the entity.
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useful life of property, plant, and equipment should
reflect evidence on factors that could affect the
useful life at the time of estimating the asset’s useful
life. Projections of those factors and the estimated
useful life should be realistic rather than optimistic
or pessimistic, which means that they should be
supported by objective evidence and generate
relevant and faithfully representative measures of
asset value and depreciation, rather than optimistic
or pessimistic projections of those factors. For
example, a conclusion that the useful life of property,
plant, and equipment is indefinite should not depend
on planned future expenditure in excess of that
required to maintain the asset at its current standard
of performance. Nor should such a conclusion
depend on preservation actions for which there is no
realistic likelihood under present or projected budget
constraints.
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53.  An item of property, plant, and equipment with a 3l vilasallg wlDlg ciljlas)l Ay ¢lilgiwl aiy .53 1
finite useful l|f'e is depr§C|ateq. An '|t?m of prop.ert.y, ciljlasll 2y ¢J1lgiwl aiy Ug .0g u:)l.ul}o.c ad
plant, and equipment with an indefinite useful life is . il o oesll o o el T
not depreciated. 39290 pe (U] jac d (sl wiasallg wldlg

54.  The term “indefinite” does not mean “infinite.” The 2109 " ilgi 1" "3gano pe” albnall iss U .54 Y,
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55. The useful life of an item of property, plant, and | - 1JTllg culjlae)l aidd ol paell yga 26 .55 1
equipment may be very long or even indefinite. .. 8= = .
ac ¢l .2ga00 [ 12 lugb wilasoll
Uncertainty about an asset's useful life when it is (_%J s gLo }LC Dj 9 Lu_Lll gltl) inUE:
very long does not justify choosing a life that is 19b ugs M‘J'D S rosll Jgo _
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Annual Impairment Reviews for Assets with Indefinite | ¢ Golil jlac I il Joodl) dgiwdl Cileolall
Useful Lives lpiaid (0 bgwa 3959 ;o (G62ill 639gaaal
56.  An entity is required to review property, plant, and | -, JTllg culjlésll dealpay  dllbo  dgall ol .56 1
equipment with an indefinite useful life annually for . T
J4dy agano L] | Wilasall
indications of impairment in accordance with IPSAS . b 9 | }m l(‘;'i Lsac lg! (:LI . _ 9
271 and IPSAS 26. 0 il le lpugo Jggguotg;o_’uﬂqguu
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26 plell clbsl) duulhall jueog
Depreciation Method (see paragraphs AG33-AG34) (34-33 Guhill cilaliyl 166 yBdl) clilgiw ] déyb
57.  The depreciation method shall reflect the pattern in Al boill ¢lilgiwlll dsb GuAei OT 1y .57 1l
which the asset's future economic benefits or service aolnisll goliall dgall @ wllglui OT g_ong
potential is expected to be consumed by the entity. JD_ELU dedgiall iloaall fg |
. P ciloasll of aulsi
58.  The depreciation method applied to an asset shall be Ic q_Q_Lb_a_” elilgiwll dasnyb dealp vy .58 1
reviewed at least at each annual reporting date and, ¥l . f= 2]« . £
‘ e dgiw dylo ol U Nil
if there has been a significant change in the expected d_o .y rae éUJ l_]f;”’_obd? |
pattern of the consumption of the future economic 0 12 20 0go [ J 3:9
benefits or service potential embodied in the asset, | Gtidluoll olnis Ul pélioll wlilgiull 2 5giall
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the method shall be changed to reflect the changed .JDilI lgule (sgbiy u—'J| dedqiall wiloasll gT
pattern. Such a change shall be accounted for as a g il 29y halll 401l adyhll sl Liny
change in an accounting estimate in accordance with s o usyail e psill 1am Jio . |
IPSAS 3. R8T (50 a7 il sle ol s Jio e duwlaol
3 plll clbal) duwlaoll jueol l86g (Swlao
Impairment dousll (6 baigll
59.  To determine whether an item of property, plant, and g wljlesll 2l go Al gld |jl lo yanil .59 1
equipment is impaired, an entity applies IPSAS 21 or Jueo dgall @by diaw cibus 15 ol g
IPSAS 26, as appropriate. These Standards explain | B .
S . | awwlboll jueo o 21 olell clball duulaall
how an entity reviews the carrying amount of its ; B c :
assets, how it determines the recoverable service | ul2® aogr .Gibiy logll 26 o)l clbsl
amount or recoverable amount of an asset, and when | .lglgn 1) dyisall doudll dgall 2ol Lais gljleall
?t re?ogniztels, or reverses the recognition of, an gT 03|3}LLU| Gaall ciloaall g).LLo 3747 Lo ,_fg
impairment loss. e 22 c
P gl vy Siog (Jodl o oslopiwl ghooll 2liall
Gasll 0 bos 8)lud b yuiel
Compensation for Impairment dogsll -0 baigll g Pageill
60.  Compensation from third parties for items of | agi) e a@illi wolbl o (Pugeill goard of Loy .60 1l
property., plant, and equllpment that were |mpa|rfec.i, ng fas cibys il llg =1l Tlg wilylasll
lost, or given up shall be included in surplus or deficit | Lal el e il o5 of loaas o
when the compensation becomes receivable. sl gl P 0 Lgic Jj @t gl w200 Al
oOUliwll (§alwo pugeill arny loaic ¢llag
61.  Impairments or losses of items of property, plant, Cilazallg cilDlg caljlés)l i dowd (0 baigll .67 i
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compensation from third parties, and any Ll T | T ool Tb L aaloiall dill
subsequent purchase, construction, or development ety g el (519 9l basgll
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of replacement assets are separate economic events
and are accounted for separately as follows:

(@) Impairments of items of property, plant, and
equipment are recognized in accordance
with IPSAS 21 or IPSAS 26, as appropriate;

(b)  Derecognition of items of property, plant, and
equipment retired or disposed of is
determined in accordance with this
Standard;

(c)  Compensation from third parties for items of
property, plant, and equipment that were
impaired, lost, or given up is included in
determining surplus or deficit when it
becomes receivable; and

(d) The cost of items of property, plant, and
equipment restored, purchased, constructed,
or developed as replacement is determined in
accordance with this Standard.

@ JAb Il Juw e Al Jgo b §a1 pghi of
Jasu lgic wuwlbhlg dpbaio @oloisl calaol
LU s Joaio
Shlesll sq das o bagll cuf)
duuball jueal Tasg wilasally cillg
clbsll aulhall juso of 21 olall clball
q :dbi lagil .26 olal
g W] clol] - ol Iag Bog - 53a)
a0 dgruuall Cilasally CiUTlg ciljlas]|
q ‘622uiuoll gT doaall
- josll gl Adlall aani ade- gany .0
cillasll agiy ge @l Lolibl go hugeill
a7 o lgiaus cibus il cilazallg vl Dig
oy loaie lgic Jjll of gl bass
g ‘oliwll @aluwo ugelll
g daldi - jusall lag) log - 233
ciaf LUl clasallg @iWdlg cillas
23 g 811 i of aulo D Lgillo (] Lgiole]
Aol Jyw e ayghi o of loglil]

Derecognition

Sl dlal]
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62.  The carrying amount of an item of property, plant, Sljleell iy dyioall doysll ._,[_,_,l cloll Ly .62 il
and equipment shall be derecognized: =l llg cuUTlg
(@) On disposal; or i col 2 i
(b) When no future economic benefits or service cg 103 L e
potential is expected from its use or disposal. | Gx4diuio &alnisl golio 4l 2691 U loaic .
02l2yuiwl gl dolaaiwl ¢o de6gio Ciloas gl
63.  The gain or loss arising from the derecognition of an OlDlg wljlésll ogiy go ady ._,[_,_,l S |_’,_ loaic .63 il
item of property, plant, and equipment shall be &)Ll gT wdall ¢ , OT Ly ol lg
included in surplus or deficit when the item is o) iasll P msall 6 2il bl sl Sl
derecognized (unless IPSAS 43, Leases requires = 9 0 A D} el g diw
otherwise on a sale and leaseback). 2géc 43 ploll glhsl) dpwlaoll jheo b o)
(Jlafiwlll 8alelg pull aic ells wouls sl
64.  The disposal of an item of property, plant, and ciljlesll agiy o il aleiwdl Giany (_'JT 1405 .64 1
equipment m?y ?ccur |'n a variety of ways (e.g.', by aub e lio) degiio Gy il lg v3UTlg
sale, by entering into a finance lease or by donation). | i ool 26 olul & i |
In determining the date of disposal of an item, an Gub e 99‘?1"]'9"”] ___CJ_Q_CrO}J.E(g._I_}bu.C 9l 2
entity applies the criteria in IPSAS 9, Revenue from | @82l @ibi il slewiwl Ayl 3yaai aieq (cpill
Exchange Transactions for recognizing revenue from | .9 olell g¢lhaéll duwlaoll jueo (6 62)lg)l bylgrll
the sale of goods. IPSAS 43 applies to disposal by a PYTITS 3')—.‘.-1-” ul_u_y Gualiill crtloloall (1o _7//;/_:[//
sale and leaseback.
43 plall clhal duwlaoll jheo @Gibig .l
Jaiiwll 8slelg 2wl @b ge sleiiwll e
65.  If, under the recognition principle in paragraph 6, an o Jylgll uLu_y| TZ).LO wnqgay dgall o T |'31 b5 1
entity recognizes in the carrylmg amount of an item Sqi go 2y ayisall dowll ot b &aall
of property, plant, and equipment the cost of a ) sl dalsi il la STla sl
replacement for part of the item, then it derecognizes o <2 J < - 9 9
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the carrying amount of the replaced part regardless
of whether the replaced part had been depreciated
separately. If it is not practicable for an entity to
determine the carrying amount of the replaced part,
it may use the cost of the replacement as an
indication of what the cost of the replaced part was
at the
developed.

time it was acquired, constructed, or

cjol) dypioall dagall ] Lol Aaic Lgils il
ai sall ejall gl 13 Lac yaill iy dlils] ai sall
Joeio J4iy @bl 6 asilgiwl o 25 alil]
5305 ol dgall Wae gaaall pé go gls 13] Lol
ol laisows o] af 53l cjoll &yioall aassl
uigo Lail e dao o sl ejall @alsi ok
0 Allo] i sl cjall aaldy ade ciils Lo e

opahi gl dilis] of ailiisl cusq

66.

The gain or loss arising from the derecognition of an
item of property, plant, and equipment shall be
determined as the difference between the net
disposal proceeds, if any, and the carrying amount of
the item.

cl2l] ge atblill &jlwall of Luwdall 232 ol Ly
@l ail e cilasallg eiiDlg ciljlésll 2y il
229 gl 2l syl Wldpaio Slb gy

2dull dyji6all doydllg

.66 il

67.

The consideration receivable on disposal of property,
plant, and equipment is recognized initially at its fair
value. If payment for the item is deferred, the
consideration received is recognized initially at the
cash price equivalent. The difference between the
nominal amount of the consideration and the cash
price equivalent is recognized as interest revenue in
accordance with IPSAS 9 reflecting the effective yield
on the receivable.

e ol @almo ogoll - ol Jhudy - cu)
lasallg Wil wliléell agiy o 2 aleyiwl
Al bleo 263l Jioli i Islg alalell aia,
plliwll @aluwo el - Lol Jaiy- cull
shall gy @l cullg a8l jeuwll Jolea)
sl aif Ll sasill jpuwll Jaleog gdgell Gawl
loy .9 olell clbsll duulaall jueal l8og 6a5lo
Uil @riwo sloll (e Lleall ajlell s

consideration (aliwall (Pgoll) jlic il

(oMiwll  @aiwo oaol)  éjlsy
EVCY @Gl ol o consideration receivable

=l 1as

.67 a9i
received
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68. However, an entity that, in the course of its activities,

routinely sells items of property, plant, and
equipment that it has held for rental to others shall
transfer such assets to inventories at their carrying
amount when they cease to be rented and become
held for sale. The proceeds from the sale of such
assets shall be recognized as revenue in accordance
with IPSAS 9. IPSAS 44 does not apply when assets
that are held for sale in the ordinary course of its

operations are transferred to inventories.

Jhu 0987 Gill dgall Gle vy welld o aéplg .68
Chlasll 5gis gl @Gl gon gy
lopolll Ly baing cwild il wiasollg iUl
ogall &)l Jeodl o3a Jio Jgoi gl sl
aunig sl ge Lasdgl) Loaic &yisall Lgiags)
24 g0 Cllpaioll Kbl cayg el Lg) heino
luoa) Tasg olyl ol Gle Jaodl 03a Jio
Jueo Gibiy Ug 9 ol clboll duwlboll
Joodl Jgai loaic 44 plall glball duwloall
kool sale)l Gl gan eull gy Baia) Ll
gl G

Disclosure

sloosl

General Disclosure for Property, Plant, and Equipment

Cilasallg il Tlg ciljlasl) dolell alos il Cillbio

69. The financial statements shall disclose, for each
class of property, plant, and equipment recognized in
the financial statements:

(@ The bases used for
determining the gross carrying amount;

measurement

(b)  The depreciation methods used;

(c) The useful lives or the depreciation rates
used;

(d The gross carrying the
accumulated depreciation (aggregated with

amount and

g0 @6 J4) LU loc aylall aflgall anaf of Loy .69

o auall clasally willg wiljlasll cilis

:aylall pslgall

ool wand aoaatwall guball guwl
g y1oall doyall

g *doaaiuall wilgiwlll Gib .o

ilgiwll Glaso ol apwyl jlacll o
g tdoaaiwall
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(e

accumulated impairment losses) at the

beginning and end of the period; and

A reconciliation of the carrying amount at the

beginning and end of the period showing:

()  Additions;

(i)  Assets classified as held for sale or
included in a disposal group classified
as held for sale in accordance with
IPSAS 44 and other disposals;

(iii)  Acquisitions through public
combinations;

(iv) Increases or decreases resulting from
revaluations under paragraphs 29, 36,
and 37 and from impairment losses (if

sector

any) recognized or reversed directly in
net assets/equity in accordance with
IPSAS 21 or IPSAS 26, as appropriate;
(v)  Impairment recognized in
surplus or deficit in accordance with
IPSAS 21 or IPSAS 26, as appropriate;
(vi)  Impairment losses reversed in surplus
or deficit in accordance with IPSAS 21

losses

or IPSAS 26, as appropriate;
(vi) Depreciation;
(viii) The net exchange differences arising on

the translation of the financial

p3lpoll wigiwlllg dyioall dagall Jlas)

9 bawgll @adliall lwall 20 leaqo)

q ‘lgilgig 6yiell dylay 6 (doysll

opall @ly o auisall ansll aslbo

: sghi Igilgig

g wlslsdul (1)

lgs braino lgil e dainall Jgodl  (2)
sletiwl dcgano 46 dianall ol aull
159g 2l Ly Braino Lgil e daino
44 ploll clbsll duulall jueol
q ‘sl Cilslegiwllig

0 cililoc 1007 JU5 go wiliisall  (3)
q ‘plll clball

o dulll cilbyeadll gl cilbabjl  (4)
cilsall Lingoy awsdill 8sle] cililac
9 bawgll plus gog 379 36q 29
ol adall (wang o aouall
oo il Jady s yugisall
leoq dalall @§aas/Jandl 6l
gl 21 plall glball dpwlaall jheal
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(ix)

statements from the functional
currency into a different presentation
currency, including the translation of a
foreign operation into the presentation
currency of the reporting entity; and

Other changes.

logil .26 ploll clball duulaoll jlueo
9 &by

gan aidall aoll 6 bagll il
duulooll Jimal Tasg jasll of aflal
dulall jueo gof 21 lall clbsall
q ' &bis Logil .26 olall clball
ovgholl dawll Lo bowgll pilus
lasg jasll of aflall gan lays
gl 21 plall glball dpwlaoll jheal
logl .26 ploll clhsll duwlaall jueo
9 &by

g welllgiwldll

ayindl cullasll igai @gjo (olo
oo alloll pllgsll dooy e dlwlll
P dac G aabgl dosll
doc daop s o6 Loy @alizo
dazall dgall aye dlac (] dpiol
q sdylall aflgsll

sl cilysil

(5)
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70.  The financial statements shall also disclose for each
class of property, plant, and equipment recognized in
the financial statements:

(@) The existence and amounts of restrictions on
titte, and property, plant, and equipment
pledged as securities for liabilities;

(b) The amount of expenditures recognized in the
carrying amount of an item of property, plant,
and equipment in the course of its construction
or development; and

(c) The amount of contractual commitments for
the acquisition, construction, or development
of property, plant, and equipment.

afo J4 LU Lo Teyl ayloll aflgall anai of Ly .70
&0 @iutall clasallg CiUTlg wijlssll wilis go
alall aflgall
elli gllog adloll alw le ogib ogag
Gilasallp cildlg  Giljleslly gl
g wiloljild gloo Lgil Lle digayall
dyioall dadll gor dntdll cilseil glo .
cliff ilasallg cillTlg Culjlésl 2giy (o iy
g topghy gf aili]
ol cliiui] of eliist) @asleill cilblyll glo .o
Cilawog culllg ciljlée pghi

71. If not presented separately in the statement of
financial performance, the financial statements shall
also disclose:

(@) The amount of compensation from third
parties for items of property, plant, and
equipment that were impaired, lost or given
up that is included in surplus or deficit; and

(b) The amounts of proceeds and cost included
in surplus or deficit in accordance with
paragraph 18 that relate to items produced
that are not an output of the entity's ordinary
activities, and which line item(s) in the

als 0 b loc Tyl allall aflgall anai of Ly .71
‘Sllall cladil aafls 9 Jpaio Jhuy abje oac
gt ge aili whbl go gugeill 2lo
cbis Gl Gilasally wiDlg ciljlasl
g lgic Jilil i of o266 o of lgiass

g tjasll gl gilall .o disar o
&0 @ianall waylailly wiilnniall $lo .
@lair Lillg 18 sjaall laog jasll gf gailall
Cilapo go asi U LUl dadioll ogiyly
agidl) Jaiwoll aidlg dgall &alell abubidl
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nature and effect of a change in an accounting
estimate that has an effect in the current period or is
expected to have an effect in subsequent periods. For
property, plant, and equipment, such disclosure may
arise from changes in estimates with respect to:

(@)  Residual values;

statement of financial  performance | ( ill) (sall (Jlol cladll dafls o (dléiwoll
include(s) such proceeds and cost. =il ioll oam Jio (gonl) gond
waglaillg
72.  Selection of the depreciation method and the aDtU_U|JLD_C_U|JJ16J'gliJ giw I qQ_,JbJLLD|19j 72 i
estllma’uon of the usefulln‘e. of the assets are matters o QLD.O_Ql g elalg das Tjg.ol LJgD_TJJ
of judgment. Therefore, disclosure of the methods T sintoll sl Hla asball &bl
adopted and the estimated wuseful lives or 9t 0 ot jlactl ; @bl
depreciation rates provides users of financial dadlall ailgsll (5022110 GJdgiwll Wlaso
statements with information that allows them to | )li% ol clwlud! deolpoy ag) oo Wlogleay
reviz;/v the polic'ies stele;ted t;y m.?r:\agiﬁment,t'talmd 20 tLJUJLé_oJ| C|}1.>l 30 "4 :jg A5J|3_1J| JLO 30
enables comparisons to be made with other entities. ¢ , s . e
il | go ailao wluwllg (gl |
For similar reasons, it is necessary to disclose: J (§J9‘LDJ oo = 9 S ungJg
(a)  Depreciation, whether recognized in surplus ‘Gl lac angy
or deficit or as a part of the cost of other | ¢ar cuiall glguw Wbyl JUs edgiwdl |
assets, during a period; and aal4i go oo ail Lo g josll ol ilall
(b)  Accumulated depreciation at the end of the 9 ‘LSJ-jT JgDT
period. .
opiall dlgi o aslyiall elulgimdl .
73. Inaccordance with IPSAS 3, an entity discloses the | ¢ga]l anoi .3 ololl clhsll duwlaall jusol T_o_og 73 1

sl bl pasill Lo peill flg asub ge
il ggss ol 2691 of aulall siall 6 il a gy
il Dlg wlilesll oy laysg ass Wl wilgall o
Cilpsi ge alnodl 1as Jio Lidy 28 «lasollg

' Loy @l culyasill 6
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(b) The estimated costs of dismantling, q éusiioll puall
removing, or restoring items of property, gl ELJ|j| QT YV RIEY: | Ladldil O
plant, and equipment; ' ST T B ) -

Sl Lgiole] ol wilasally clTlg wiljlas)!

(c)  Useful lives; and

(d)  Depreciation methods. g lgye wils Sl dlall
g éwoliilljlacll o
Hlgiwdl b o
74.  If a class of property, plant, and equipment is stated cilasallg calldlg culjlssll culis oo dio u.D}.E 5] .74 1

Z:sc[:::(l;‘]ed amounts, the following shall be uJJ lac s OT 1046 lgaydi Sled sllay

(@)  The effective date of the revaluation; 9 ' IQOJLCl obpw 2y
(b)  Whether an independent valuer was q !Joiuwo aday gueiwl 26 glb 13] lo .
involved; opall JUs peill gly 20 owsill 6ale] Ailo .2

(c)  The revaluation .surplus, |nd|ca't|rTg the g i)l Lle ol 2jgi Ll agub alg
change for the period and any restrictions on

the distribution of the balance to owners; Jg'L'lJ p.u.o_dl OJLCL u:ulg.o 402 £9020 .2
(d The sum of all revaluation surpluses for el gons &30l Gilaxallg KUlTlg Liljléell

individual items of property, plant, and q diall

equipment within that class; and aqid ousill 63Lcl ciljgac 2100 £go00 B

() The sum of all revaluation deficits for cllf o dyaall ol lg = uTlg ciljlasll
individual items of property, plant, and aall

equipment within that class.

75. Inaccordance with IPSAS 21 and IPSAS 26, anentity | ji00q 21 olell glball duwbwoll jlusal =LQ_09 75 i
discloses information on impaired property, plant, gc dgall 2 26 olsll clball duulaoll

Gl wiasallg wTlg whlssll gliy cilogleo

and equipment in addition to the information
required by paragraph 69(e)(iv)-69(e)(vi).
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ol elholl JJgall duulaall jueo (6

dglhall Clogleall ] olo L lging Cibua
(6)(2)69-(4)()69 6j64)l Linga,

76.  Users of financial statements may also find the au Tl wlogleall ddloll aflgéll goadiwo 12y 26 .76 2
following information relevant to their needs: ,QQJL:)LLL:)_LJ aasilo

(a) The carrying amount of temporarily idle N B . .

. , laeallg wlllg wibel) dyioall dousll
property, plant, and equipment;

(b) The gross carrying amount of any fully 9 1680 Jaiy Jaoll ge dblell
depreciated property, plant, and equipment .;;_UTg Cljlec a__|__TJ ayioall aausll uJLQgJ: o
that is still in use; 6 JIjj Jg Jolally Lyios a4lgiuo tilasog

(c) The carrying amount of property, plant, and .

. . . q ‘olaaiwll
equipment retired from active use and not 5 ) .
classified as held for sale in accordance with '—"3&90“9 GUdlg whleel) dpisall aaell .o
IPSAS 44; and waind alg buull olasiwdl go Cuyauw Ul

(d) When the historical cost mod§l is used, the Jusol =Lo_og oull gy Baind LQ—" c
current value (current operational value or g 4t ool clbal |

fair value) of property, plant, and equipment doual sl dalaill ~5an] e
when this is materially different from the ) @290 O buh) oUC .0

carrying amount. doys ]l QT ol adyead! dogall) dylall
Therefore, entities are encouraged to disclose these | loaic cilasallg culDlg culjlasl (dlslell
amounts. dadll e dnui doml o5 Jhdy Leliay
ypioall

03 g alosll e cilgall 93 e 2lig
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Disclosure of Unrecognized Heritage Property, Plant, and
Equipment (see paragraphs AG37-AG38)

ne aghil wlasallg widly wilsell ge alosl
(38-37 @ubill claliy] 766 yhil) didall

77.  Where heritage property, plant, and equipment or a
class of heritage property, plant, and equipment is
not recognized in the financial statements because,
at initial measurement, its cost or current value
cannot be measured reliably, the entity shall
disclose:

(@) The difficulties in
measurement that prevented recognition; and

(b)  The significance of the unrecognized heritage
property, plant, and equipment in relation to
delivery of the entity’s objectives.

obtaining a reliable

a0 s of &yl vilasoq cilllg ciljlée culf al 13] .77
0 adhill wiagally wudly wilsell wilis
o) - ol Gulsll aic - 6l Tk aylall aflgall
aylll lgiows of lgialsy yulis ghaall go
e anai of dgall Gle Lis abgigay
Gle Jomall o8 laaalei il cilgenll
g walilll yga tlb illg Ggigo yulis
e gyl cilasallg cilDlg iljsell ol L
dgall Lolaml (Guand) il didall

78.  Where subsequent expenditures on unrecognized

heritage property, and are
recognized, the requirements in

paragraphs 69-76 and 79-84 will apply.

plant,
disclosure

equipment

Tl wlles)l Lo dsnl cilssi il 1] .78
llbio Gdoiiw auiall pe adll wlasallg
-79 ilisellg 76-69 cilaall 6 63)lg)l alnsyl

84

Current Value Measurement

ayloll doudll Gulis

79.  An entity shall disclose information that helps users
of its financial statements assess both of the
following:

(a) For property, plant, and equipment that are
measured at current operational value or fair
value in the statement of financial position
after initial recognition, the valuation

il cilogleall ge anai of dgall Gle w79
J5 ougai le aylall lgodlgs (,02%iwo ackui

il Cilasallg vilTlg ciljlssll oay logs ]
of aylall aladdl ol lgwls b

81

Lgsluwlg oyl




45

dogeuull dyjell ddlaoll o plell glbhsll duuball jleog aualao Juo

"lasallg iU Dlg wiljlagll” 45 plell glbal duslaoll jlso
2024 jlaol

wo)g Los 660l 0d)g o

plall glhsll Jgall duulaall uso o

Lgsluwlg oyl

techniques and inputs used to develop those
measurements.

(b) For fair value measurements using significant
unobservable inputs (Level 3), or current
operational value measurements estimated
using significant unobservable inputs, the effect
of the measurements on surplus or deficit or net
assets/equity for the period.

a2y Lol jSpall &ails o dllell dasll
cillsaally apsill il ol cilgyl
Olwlall el slac ) doaaiuall

SHl dblell daad)l Clwls pay logo .

bany gdos U dogo ild30 03ALwi
adsodill dowall Clwls of (3 (sgiwall)
1 dogo 11320 pladiwl 8280l dylal
gl pilall Gle clwlsll [ lban) g4y
Bpiall aaloll Ggan/Jondl Lol gl jasll

80.  To meet the objectives in paragraph 79, an entity

shall consider all the following:

(a)  The level of detail necessary to satisfy the
disclosure requirements;

(b)  How much emphasis to place on each of the
various requirements;

(c)  How much aggregation or disaggregation to
undertake; and

(d)  Whether users of financial statements need
additional information to evaluate the
guantitative information disclosed.

If the disclosures provided in accordance with this

Standard are insufficient to meet the objectives in

paragraph 79, an entity shall disclose additional

information necessary to meet those objectives.
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81.

To meet the objectives in paragraph 79, an entity
shall disclose, at a minimum, the following
information for each class of property, plant, and
equipment (see paragraph 82 for information on
determining appropriate classes of property, plant,
and equipment for current value measurement
disclosures) measured at current operational value
or fair value in the statement of financial position
after initial recognition:

(a) The current operational value or fair value
measurement at the end of the reporting period;

(b) If there has been a change in measurement
basis (e.g., changing from current operational
value to fair value), the entity shall disclose that
change and the reason(s) for making it;

(c) For current operational value measurements,
whether  the
measurements are estimated using observable
or unobservable

current operational value

inputs.  For fair value
measurements, the level of the fair value
which the fair

hierarchy  within value
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measurements are categorized in their entirety
(Level 1,2 or 3);

For current operational value or fair value
measurements estimated using unobservable
inputs, a description of the measurement
technique(s) and the inputs used in the current
operational value or fair value measurement. If
there has been a change in measurement
technique (e.g., changing from a cost approach
to a market approach or the use of an additional
valuation technigue), the entity shall disclose
that change and the reason(s) for making it. For
fair value measurements categorized within
Level 3 of the fair value hierarchy, or for current
operational value or fair value measurements
estimated using significant unobservable
inputs, an entity shall provide quantitative
information about the significant unobservable
inputs used in the current operational value or
fair value measurement. An entity is not
required to create quantitative information to
comply with this disclosure requirement if
guantitative unobservable inputs are not
developed by the entity when measuring current
operational value or fair value (e.g., when an
entity uses prices from prior transactions or
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third-party  pricing  information  without
adjustment). However, when providing this
disclosure an entity cannot ignore quantitative
unobservable inputs that are significant to the
operational

measurement and are reasonably available to

current value or fair value
the entity;

For fair value measurements categorized within
Level 3 of the fair value hierarchy, or for current
operational value measurements estimated
using significant unobservable
reconciliation from the opening balances to the
closing balances, disclosing separately changes

during the period attributable to the following:

inputs, a

(i) Total gains or losses for the period
recognized in surplus or deficit, and the
line item(s) in surplus or deficit in which
those gains or losses are recognized;

(i) Total gains or losses for the period
recognized in net assets/equity, and the
line item(s) in net assets/equity in
which

recognized; and

those gains or losses are

(iii)  Purchases, and sales (each of those
types of changes disclosed separately);
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For fair value measurements categorized within
Level 3 of the fair value hierarchy, or for current
operational value estimated using significant
unobservable inputs, the amount of the total
gains or losses for the period in (e)(i) included in
surplus or deficit that is attributable to the
change in unrealized gains or losses relating to
those items of property, plant, and equipment
held at the end of the reporting period, and the
line item(s) in surplus or deficit in which those
unrealized gains or losses are recognized,;

For fair value measurements categorized within
Level 3 of the fair value hierarchy, or for current
operational value measurements estimated

using unobservable inputs, a
description of the valuation processes used by

the entity (including, for example, how an entity

significant

decides its valuation policies and procedures
and analyses changes in current operational
value or fair value measurements from period
to period); and

For fair value measurements categorized within
Level 3 of the fair value hierarchy or for current
operational value measurements estimated
using unobservable inputs a
narrative description of the sensitivity of the

significant
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current operational value or fair value
measurement to changes in unobservable
inputs if a change in those inputs to a different
amount might result in a significantly higher or
lower current operational value or fair value
measurement. If there are interrelationships
between those inputs and other unobservable
inputs used in the current operational value or
fair value measurement, an entity shall also
provide a description of those interrelationships
and of how they might magnify or mitigate the
effect of changes in the unobservable inputs on
the current operational value or fair value
measurement. To comply with that disclosure
requirement, the narrative description of the
sensitivity to changes in unobservable inputs
shall include, at @ minimum, the unobservable
inputs disclosed when complying with (d).
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82.

For the purposes of current value measurement
disclosures an entity may decide that a greater
disaggregation of the classes of property, plant, and
equipment (see paragraph 34) is required on the
basis of (a) the measurement bases applied, and (b)
the level of the fair value hierarchy within which the
fair value measurement is categorized, or the extent
to which the current operational value uses
observable or unobservable inputs. The number of
classes may need to be greater for fair value
measurements categorized within Level 3 of the fair
value hierarchy, or for current operational value
measurements estimated using significant
unobservable inputs, because those measurements
have a greater degree of uncertainty and subjectivity.
Determining appropriate classes of property, plant,
and equipment for which disclosures about current
operational value or fair value measurements should
be provided requires judgment. A class of property,
plant, and equipment will often require greater

disaggregation than the line items presented in the
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statement of financial position. However, an entity
shall
reconciliation to the line items presented in the

provide information sufficient to permit

statement of financial position.
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83.

For each class of property, plant, and equipment
measured on the historical cost basis in the
statement of financial position but for which the
current operational value or fair value is disclosed,
an entity shall disclose the information required by
paragraph 81(b), (c) and (g). However, an entity is not
required to provide the quantitative disclosures
about significant unobservable inputs used in fair
value measurements categorized within Level 3 of
the fair value hierarchy, or for current operational
value or fair value measurements estimated using
inputs, required by

significant unobservable

paragraph 81(d). For such property, plant, and

equipment, an entity does not need to provide the

other current value measurement disclosures

required by this Standard.
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84.  An entity shall present the quantitative current value
measurement disclosures required by this Standard
in a tabular format unless another format is more
appropriate.
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Effective Date bl 20l

85. An entity shall apply this Standard for annual
financial statements covering periods beginning on
or after January 1, 2025. Earlier application is
permitted for entities that apply IPSAS 43, IPSAS 44,
and IPSAS 46 at or before the date of initial
application of the Standard. If an entity applies this
Standard for a period beginning before January 1,
2025, it shall disclose that fact.
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86.  When an entity adopts the accrual basis of
accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public Sector
Accounting  Standards  (IPSASs) for financial
reporting purposes subsequent to this effective date,
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this Standard applies to the entity’s annual financial
statements covering periods beginning on or after
the date of adoption of IPSAS.
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87.  An entity shall apply this Standard retrospectively,
in accordance with IPSAS 3 except that:

(a) An entity may elect to measure heritage assets
at their deemed cost when reliable cost
information about these assets is not available
at the date of application of this Standard.

(b) If, on initial application of this Standard, there is
a difference between the previous carrying
amount at fair value and the new carrying
amount at fair value or current operational
value, an entity shall recognize that difference
as an adjustment to the opening accumulated
surplus or deficit (or other component of net
assets/equity, as  appropriate)
restatement of comparative information.
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88.  For entities that have previously applied IPSAS 17
(2006), Property, Plant and Equipment the
requirements of paragraphs 21-22 regarding the
initial measurement of an item of property, plant, and
equipment acquired in an exchange of assets
transaction shall be applied prospectively only to
future transactions.
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Withdrawal of IPSAS 17 (2006)
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89.  This Standard supersedes IPSAS 17 issued in 2006.
IPSAS 17 remains applicable until IPSAS 45,
Property, Plant and Equipment is applied or
becomes effective, whichever is earlier.
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This Appendix is an integral part of the IPSAS 45, Property, Plant and Equipment.
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Scope (see paragraphs 2-4)

(4-2 wlsall yhidl) Glbdll

AG1.This Standard applies to all property, plant and equipment including:

(a) Heritage,

(b) Infrastructure;

(c) Service concession arrangement assets after initial recognition and measurement in
accordance with IPSAS 32, Service Concession Arrangements.: Grantor; and

(d) Weapons systems.
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Heritage Assets

aitdl Jood

AG2. Some property, plant, and equipment are described as heritage assets because of their
rarity and/or significance in relation, but not limited, to their archeological, architectural,
agricultural, artistic, cultural, environmental, historical, natural, scientific, or technological
features. Entities usually intend to hold heritage assets for long periods and preserve them
for the benefit of present and future generations. Examples of heritage assets include

historic buildings, monuments, museum collections, and works of art.
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AG3.Heritage assets typically have the following distinguishing characteristics:
(a) They have restrictions on their use and/or disposal;
(b) They are irreplaceable; and

(c) They have long and sometimes indefinite useful lives.
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Infrastructure Assets

dyiatll &yl Joof

AG4.Some property, plant, and equipment are described as infrastructure assets because

they comprise a number of assets that make up networks or systems that serve the
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éyiai)l il Jgnd yg8y ole anizall pani tiloghio ol vilbub J8i (il Jgodl
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community at large. Generally, infrastructure assets have long lives because the number of | ol <iloghioll gT Olhpall oae Jhuwi Sl Jopdl o1 ki dlgb JLO.CT ole Jaiy
assets that make up these networks or systems are continually maintained, replaced and | (§82J U 286 . Jgodl 03a (30 32c @lj] cuai13]g paiuwo J4uiy l@ayaaig Lgliblg laiilo
refurbished. If a number of these assets were removed, the network or system may not 023 lgoaa doghiall gT aAuadl
achieve its service potential objective.
AG5.Infrastructure assets typically have the following distinguishing characteristics: 4Tl 6jranll (piloall 8ale auinill auyl Jonl yg4i .5
(a) They are networks or systems; and q wiloghio gl cildw ) )
(b) They have long useful lives. .algb aplil Jlacl Lg) g4y (L)
AGé. Although not confined to entities in the public sector, significant infrastructure assets | dagoll duinil auill Jg.Dl 20gi ol clbsll wlgs Lo a)lbisl pac go pcdl e .6
are frequently found in the public sector. Examples include: Llgule dliodll qaniig .olell clball 0 JKaio Jhuy
(a) Electricity transmission networks, which may comprise assets such as power generating | cilbaallg .aslbll adqi wilbhao Jio _TJg.DT Joudii 28 oilg clypdll Jai ] YR (0
plants, substations, switchyards, transmission line towers, distribution system equipment, | 042Ul j5loq «ujqill olhi Cilasog .Jéll bgha QIHTQ 2blgéllg vllgaallg ducyoll
energy control centers, communication systems and equipment, emergency power backup | .&s)labdl o) dablis Ul aslbll wilasoq «Ulnill wilasog cu:d:ulg aslhll o
equipment, emergency operations centers and service and maintenance facilities; q «@ilnllg doaall Golog &s)labll culilac j5log
(b) Road networks, which may comprise assets such as pavements, formation, curbs and (waadll wlsib dLoch Aol JLO.CT Jio _TJg.DT Joui 26 Gilg (@bl wlbw (L)
channels, footpaths, bridges, signal and lighting; and g :6)Ullg .lhludlg yguallg 6Lawll d_O_DJTg o]l Cilgisg waljgapdlg
(c) Water systems, which may comprise assets such as dams, pipelines, tunnels, canals, | .(§laillg «wlll bghsq .2gauwll Jio _TJg.DT Jouii 38 illg wolwall tiloghio (o)
terminal reservoirs, tanks, wells, pumps, and treatment plants. il wlhaog wWilhnollg Lllg aylgnllg o bl lilpallg wWolgisllg
Weapons Systems daluw Nl doil
AG7 Weapons systems will normally meet the definition of property, plant, and equipment, =Lo_og Lgilil o249 ilasollg clIlg cullesll Laypei dnduw Il dahil 09wy lo 6olc .7
and should be recognized in accordance with this Standard. Weapons systems include Ayl u_d_mJl Jio (oIl wlasollg Wbl dalwll ol ganiiq b=l 15g]
vehicles and other equipment, such as warships, submarines, military aircraft, tanks, ,omu oillg .uLoaLo_llg Ay)lgodl llolbg wobballg bl wlilbllg wilblgellg
missile carriers and launchers that are used continuously in the provision of defense sy ol |_JLog| 0 lgolaaiwl ylb ylg i .gloall |_|L033 Q4287 (0 palwo Jhuy
services, even if their peacetime use is simply to provide deterrence. Some single-use AWl Ayjlandl o diuso gngl Jio .620lq 6pal pl:l.LuU Sl agidl peig .cofl Gle
ndul aabl Lgil Lle lganing gaay ade zlug .aioll 1o Taiwo lea) jogi 16
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items, such as certain types of ballistic missiles, may provide an ongoing service of

deterrence against aggressors and, therefore, can be classified as weapons systems.

Definitions (see paragraph 5)

(5 a0l yhil) cilaysill

Property, Plant, and Equipment as Assets

Jooll Layei cilasallg iU Dlg Ciljlael clayiwl

and equipment are an asset as defined in IPSAS 1, Presentation of Financial Statements.
This is because to be recognized as an asset, an item of property, plant, and equipment
must meet all three criteria of an asset: a resource, presently controlled by the entity and

arose from a past transaction or other past event.

AG8.In the public sector, there may be uncertainty whether certain items of property, plant,

il Tlg wihilesll agly gy cuils 13] bo oliy 256 pac Wie gg4 26 olell clball Lo .8
adlall ailgdll e 1 ploll glbsl) duslaoll jheo (46 B¢ lapus ol asi cilasallg
2100 ogiuy of Loy Jol ail Gle wiaeollg el Dg cljlaell 2 cudl 4 4 b 12w
Li olg Wb agall aule s ulg 15190 vgss of a9 oIl Wiy Gl bulgall

A1 @ilw a0 gl @l aloleo e

AG9.ltems that a reporting entity uses to deliver services to the public will be resources
from the reporting entity’'s perspective when those services contribute to achieving the
entity’s service delivery and other objectives. For example, heritage items that are used
purely for the benefit of the public can have service potential and be resources because
the entity has the objective of making heritage accessible to the public. Where an entity’s
objectives are to provide heritage-related services such as the appreciation and study of
heritage, the entity holds heritage items to achieve those objectives and the heritage items
have service potential and are resources from the entity’'s perspective. Similarly,
infrastructure assets that are used to deliver public services (e.g., road networks or water
systems) will be resources to an entity that holds them if those services contribute to

achieving the entity’'s service delivery and other objectives.

pgasll Ll wloas eyasil ddloll aflgsll 6200l dgall lgoasiuwi Ll sgill ggaiw .9

G827 6 Ciloaall el agu loaic allall oilgall asall dgall jghio go Tajlgo

agid 9943 ol éou Jliadl Juw Gleo (oIl gslanlg ciloarll pasil dgall Lolasl

s o1 Tk Tjlgo ygig desgin Wiloas ogasll asaial (spns JAuin eaaiu dyly

o dgall Lolaal cuils 13]g ogasll Jglito o Wil Jeo o Jisiall woagll dgall

ailil aqidl Baing dgall glo .aiwlpg Cilil guali Jio Gl @sleio tiloas ayasi

agall jgbio g0 ajlgo ¢g4ig desgio ciloas aglyill agill gg4ug wolam Il wlli @uénil

ol @rbJl ilaws Jio) aole viloas o261 pantwi LUl dvisil daidl Jgof olo «Jialug

0 aguti Wloaall el cujls 15 lgy Baing Ll dgall T5)lgo ¢g4iw (oball ciloghio
sl Lgslanlg viloaall ayasil dgall Lolasl (Guaad

AG10.In assessing whether it presently controls a resource, an entity assesses whether
one or more of the following indicators of control exists:

(a) Legal ownership;

(b) Access to the resource, or the ability to deny or restrict others to access the resource;

gT 2olg 29g) ylb 15] Lo dgall pas_ug g0l e Wb b dgall cuils 5] lo oygdi aic .10
&Il 8pbul ilpbgo oo [l

gl el awalall (1)

ol 19j90l J| s Tl Jang 2w of eio e 836l of y90)l ] Jangll @2 (L)
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(c)The means to ensure that the resource is used to achieve its objectives; or

(d) The existence of an enforceable right to service potential or the ability to generate
economic benefits arising from the resource.

An entity is more likely to demonstrate control if it satisfies most of these indicators.
However, assessments of control involve judgment, and control may exist when only some
of these indicators are satisfied. Conversely, control may not exist even when most of

these indicators are met.

gl ilgolasl (@§8ail pariwy 3gall ol o Ganil duug (o)

of 3500l e dnilill ansginll Ciloanll sle Janall o slaill Jils @ 52 (5)
2ygall e aiblll aalois Ul goliall adgi le 8)a8]l

acpbg .Wlpngoll 0 abeo Cuogiwl 15] 6pbhuw 2g0g (Sle dgall JJad U'T Jlainl ap
09w Loaic éjbuw 2067 289 050 e (sgbiy 8wl 5g0g augdi glo wlls o
k120 (- 5giut oaic is 8buw 30gi 1 26 . Jildall 6g Cilpbigall 0as (aey has
Olphgoll 0as

AG11.No one indicator is more important than another indicator. Legal ownership is only
one indicator of demonstrating control of a resource. An entity may demonstrate that it
controls the resource even when there is no legal ownership because it can direct the use
of the resource and obtain the economic benefits or service potential that may flow from it.
Conversely, an entity may have legal ownership but no rights to service potential or ability
to generate future economic benefits. In such circumstances, an entity considers

substance over form in determining whether it controls an asset.

Jaill bao aslg phgo o aolbll aalall a7 igo (o duaal 41 a0lg phGo aogy 4 .11
1 loaic i yygall Gl yhyui il Gle dgall J1ai asg 2)g0ll e 83byw 5909 e
26liall e Jgnadlg 2jgall pladiwl dingi subiws Lgidl Tk dwolb @blo cllis ggas
agall (2 g4 36 .Jilsall 09 i §oali 16 il dedgiall viloaall gl @aloisl
6ja8)l gl asgioll wiloaal Lle Jooall Lo §gen lga) gl pilg dwolbill aalall
juicdl 6 dgall 25l wogibll 0as Jio (09 ddisiwall &alnis Ul goliall algi Ll
Jodl Gle i ¢uils 13] Lo yand aic Jadll Ge adsig pagall

Recognition (see paragraphs 6-10)

(10-6 wilgaall yhil) il

Spare Parts, Stand-By Equipment, and Servicing Equipment

024l Cilasog ablisl Cilasallg i)l 2hs

AG12.ltems such as spare parts, stand-by equipment and servicing equipment are
recognized in accordance with this Standard when they meet the definition of property,
plant, and equipment. Otherwise, such items are classified as inventory (see IPSAS 12,

Inventories).

Juall 1ag) lasg @naall vilasog dblisll cilasallg o)l 2hs Jio agil il ey .12
038 Jio wayini i) wlls Lllayg lasallg UTlg illbell Layei (ogkwi loaic
(ugiaall 12 ololl elbal duwlhall Juso il ggjao gl Ll dgil

Subsequent Costs

as- )l cadlaill

AG13.Under the recognition principle in paragraph 6, an entity does not recognize in the

carrying amount of an item of property, plant, and equipment the costs of the day-to-day

servicing of the item. Rather, these costs are recognized in surplus or deficit as incurred.

Glleell 2y aypioall doysll oo dgall 1_u.1j 4.6 ¢p6all 0 ojlgll iyl {210 Lingay .13
adc wolaill oam u_u_us s o Jaug .2l dwoqul doaall Ledlai culasallg culldllg
alasll Laglai ) Jasiy o dwogll doasll Ladléig jasll gl ailall qan leaudi
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Costs of day-to-day servicing are primarily the costs of labor and consumables, and may

include the cost of small parts. The purpose of these expenditures is often described as for

the "repairs and maintenance” of the item of property, plant, and equipment.

Gubill oilaly)

cilsaill 0am o o)l Lang) bo Wleq spenl jusll ohs aalsi anii 169 ilagoallg

ilagallg cullTlg ciljlasll i) "dilyng adlol” ail e

AG14.Parts of some items of property, plant, and equipment may require replacement at
regular intervals. For example, a road may need resurfacing every few years, a furnace
may require relining after a specified number of hours of use, or aircraft interiors such as
seats and galleys may require replacement several times during the life of the airframe.
Items of property, plant, and equipment may also be required to make a less frequently
recurring replacement, such as replacing the interior walls of a building. Under the
recognition principle in paragraph 6, an entity recognizes in the carrying amount of an
item of property, plant, and equipment the cost of replacing part of such an item when that
costis incurred if the recognition criteria are met. The carrying amount of those parts that
are replaced is derecognized in accordance with the derecognition provisions of this

Standard (see paragraphs 62-68).

dabiio vilio Gle lglils] vilasollg ciiTlg ciljlésll sqly gasy go disl wilhii 16
ol wilgiw 2y J5 o) anbull daihll Jac 6ale] ] @ub oling 26 . Jlioll Juw oo
Wljgadll b 26 gl wolaaiwdl Wilebw 3o 33030 2ac 2w luby g wlbi 26
169 6plbll Jaw pac Jub il éac lglilo] axlbollg aclsall Jio 6y5lb) aylslall
&ulslall glhandl Jabl Jio s Jsl Julo] eyt Toyl vilasog vidllg ciljlée agiy calhii
2 dyyioall dawsll g dgall vuli 6 8iall o Iylgll il o Lingalg il
aalaill el 2445 aly baic Al 1as Jio (o cjo Jilo] @alsi cilasallg cilTlg ciljlss)]
la0g Lglilo] a7 il elip I lli) dyioall dagall il 2lig il gl bylgs Cuydgiuwl 13]

(68-62 ciljsall hail) Jueall 13 (6 63)lg)l bl cle)] plan]

4

AG15.A condition of continuing to operate an item of property, plant, and equipment (for
example, an aircraft) may be performing regular major inspections for faults regardless of
whether parts of the item are replaced. When each major inspection is performed, its cost
is recognized in the carrying amount of the item of property, plant, and equipment as a
replacement if the recognition criteria are satisfied. Any remaining carrying amount of the
cost of the previous inspection (as distinct from physical parts) is derecognized. This
occurs regardless of whether the cost of the previous inspection was identified in the
transaction in which the item was acquired, constructed, or developed. If necessary, the
estimated cost of a future similar inspection may be used as an indication of what the cost

of the existing inspection component was when the item was acquired, constructed, or

developed.

00 2 e Yot by guell ge codial dpuy) dahiio Wignas dio] gga) 28
i 13] lac il (Asy cliag (655l Jlall Juw Gle) cilasallg cilDlg wljlésll agis
ayioall aagsll goars aialss cull i) s g5 el aicg 4 of 2l go cljal Jilo]
Sl 2l bl bylgs cuegiuwl 151 Julsl aif Lle cilasall ciUDlg Ciljlae)l 2l
(&galoll eljs Il (e ojwai Aay ail jlicl) @lull paall dalsil dsio dyiss dogd
Gl aloloall gos @Gilwll (maall dalsi gusi ai 36 glb 13] lac yaill By el ¢iang
6j280)l dalaill pasiuwd ol ¢4ay 8)qrll aicq .opghi ol aili] of aill cliisl g i
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Gl [EYFY laog il cilasallg il Tlg wiljlésll A e dan il asaill agall LLUJ 16

Subsequent Costs on Unrecognized Heritage Property, Plant, and Equipment

AG16. An entity recognizes subsequent expenditure on heritage property, plant, and

equipment in accordance with the recognition principle in paragraph 6. Recognition of
such subsequent expenditure as an asset is unaffected by whether or not the underlying
heritage property, plant, and equipment was initially recognized. If the subsequent
expenditure relates to heritage property, plant, and equipment, that was not recognized
initially, because its cost or current value could not be measured reliably, it should
nonetheless be reviewed in light of paragraph 6 to determine whether or not it meets the

recognition principle and should be recognized as an asset.

sy 18 13] Loy ol Lgil (le das1ll @saill 03m Jio vily] ply Ug .6 ogall .6 3lg)
asaill cwls 15] .4 of ol J4uin il 26 aselll Jao Gl wilasallg ol ciljlesll
a0 g4y @l il T Glgl Jasu vl o) Gl wiasog witlly ciljlée aiy @lel ass i
0 lginoljo clls go aeyl e oo dubgigo aylll aiaws gf dield) yuls ool

A ol Jo lgil e Lgil] Giiug cilill Tauo ogLwd cuils 1] Lo 23301 6 6j60l cgod

Initial Measurement (see paragraphs 11-23)

(23-11 cilygall gail) gl gulis)!

Elements of Cost

qalsill polic

AG17.Examples of costs that are not costs of an item of property, plant, and equipment
are:

(a) Costs of opening a new facility;

(b) Costs of introducing a new product or service (including costs of advertising and
promotional activities);

(c) Costs of conducting an operation in a new location or with a new class of purchasers
(including costs of staff training);

(d) Administration and other general overhead costs; and

(e) Costs of day-to-day servicing or repairs and maintenance.

wilazallg i Tlg ciljlasll 3gis o 2 cadldd asf U il cadlaill aliol o 17

q 12530 §opo oliisl Lallsi (1)

aleall abuiil caylar el o loy) 6330 @03 gl a0 alio GUb] Ladlss (L)

) g (ougpllg

el 6 lay) cllasll o 63520 &i6 20 gl 2320 2690 (0 diloc 6pilo Laylsi (o)
g H(cuabgall Luyyai caylas

q sl spiloll e dololl Laglaillg dylal caylail ()

woqul &linllg cib il Wl gl @oaall Layl4s (o)

AG18.The cost of a self-constructed asset is determined using the same principles as for
an acquired asset. If an entity makes similar assets for sale in the normal course of

operations, the cost of the asset is usually the same as the cost of constructing an

asset for sale (see IPSAS 12). Therefore, any internal surpluses are eliminated in

ciils 15)g . siiadll Jo Il anlall gsalall guai olaaiwl Lils Livall Jo il alsi 5345 .18

6ale gg4i ol dalss olo wildael (solell Gludl oo gull diloo _TJg.DT gu.n:xj agall
a9 e 2lig (12 plell glbsll dwlaall jieo yiil) eull Jol cli] dalaT gual o
Jodll aalai o gani 1 . Jiallg caylsil oas Jio JI Joqill aic ddls ailgs &
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arriving at such costs. Similarly, the cost of abnormal amounts of wasted material,
labor, or other resources incurred in self-constructing an asset is not included in the
cost of the asset. IPSAS 5, Borrowing Costs, establishes criteria for the recognition of
interest as a component of the carrying amount of a self-constructed item of property,

plant, and equipment.

o4 ey Ll (sl 5jlgall of dlasll of plal slgall go a8lal) dyslell pe llall dalss

bulgss (plis sl codldr 5 plell clbal dulaall juo 53399 Lild Jodl clivl o
Tls Liniall clasallg cudDlg caljlés]l 2kl dypisall daell gq4o Lgil le 8aflall cilil

AG19.Bearer plants are accounted for in the same way as self-constructed items of
property, plant, and equipment before they are in the location and condition necessary
to be capable of operating in the manner intended by management. Consequently,
references to ‘construction’ in this Standard should be read as covering activities that
are necessary to cultivate bearer plants before they are in the location and condition

necessary to be capable of operating in the manner intended by management.

Gy wljlesll agiy ge dwlnll @b guaiy dpaiall bl ge dwwlaall aii 19
il @bl5 4981 lg) uojull ol 2690l 6 9g47 of b s sliall ilasallg
2 6 "clii " Bl Sl ciljliadl glo «wlial Teig 6)la 1 18 o 63gnaall asyhil
0953 of Jub Sjaloll W del)) gl abuii Dl Jouds Lol e 6 of o usol
8241 J15 g0 53gnsall dayblly Jsadill Alls 4gsd Lol gsojll lallg abgall 0

Subsequent Measurement (see paragraphs 24-61)

(61-24 ciljgall hil) Galll gulall

Current Value Model (Paragraphs 27-40)

(40-27 cilysell) &ylall &aydll 25g0i

AG20. After recognition, an item or part of an item of property, plant, and equipment whose
current value can be measured in a faithfully representative manner may be carried
at a revalued amount, being its:

(@) Current operational value; or

(b) Fair value;

at the date of the revaluation, less any subsequent accumulated depreciation, and

subsequent accumulated impairment losses.

i Tlg ciljlasl Ak g0 cjall gl wilagallg il Tlg Ciljlésell 2 Jsouw ghoy lidl asy 20
gog sl 63lc] 2lioy du8gigay pef ddyphy dyjlall diogs yuls 4oy sl ilasallg
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anslyio pilus dfg §ol e3lkio clilgiwl s Lgio bapho Lapaill sale] Ayl o
aan1 aasll (6 baigll

Financial and Operational Capacity

o il aslhllg adlall @slbll

AG21. The primary objective for which an entity holds an item or part of an item of

property, plant, and equipment is an important consideration when determining the

cinll gl wiazallg i Dlg ciljleell 2y dgall Baini alal go (sall uuiyl Loagll ae) .21
ol &yl daell quls gulwl 2397 aic Tago Nicl wilasallg cilTlg ciljlésl Ak go
Baing sall wilasallg il Tlg ciljléell 2y o cjall gl wilaallg culDlg ciljlésll A
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current value measurement basis. An item or part of an item of property, plant, and
equipment held for its:
(a) Operational capacity supports the provision of services in future periods through physical
and other resources. This requires information on the value of the item or part of an item of
property, plant, and equipment as it is currently used by the entity. An item or part of an
item of property, plant, and equipment held with the primary objective of service delivery is
held for its operational capacity and is measured at current operational value; and
(b) Financial capacity provides an entity with the means to fund its activities. This requires
information on the amount that would be received on the sale of the asset or in the
revenue it generates in use. An item or part of an item of property, plant, and
equipment held with the primary objective of generating a financial return is held for

its financial capacity and is measured at fair value.

@uhill cilaly)
1ol 5o @y
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AG22. In certain instances, an item or part of an item of property, plant, and equipment Ol Tlg wlleell 2dy ¢o cjo gT Wlazollg g whléell ady algy 26 Wdiyeo Wil 6 .22
may generate a financial return although it is primarily held for service delivery 285 pledl 9o ay blaindl o udpl Loagll UT uo el Gle o adle wilaeallg
purposes. For example, a waste disposal plant is operated to ensure the safe disposal | 30 oIl il glon) cblell go plaill §opo Jsm)_u_ﬁ Ul Juaw (oo .aloas
of medical waste generated by state-controlled hospitals, but the plant also treats a alley —=LDJ| — @opall yalg gl lge by Wiliewiuo lgaili Ul dubll ailleill
small amount of medical waste generated by other private hospitals on a commercial | (0 (SJ3J (}uLuJI Gle anly (SpT Cleiiuo lgaili Sl dubll ableill 4o épeo dias
basis. In this instance, the disposal waste plant would be measured at current gyl auus il dogsll cablail o (pdaill Gopo gwléiw bl oas
operational value.

AG23. In some cases, it may not be clear whether the intended primary objective of holding | Bblainll 4o dgnéall gl Loagl gls 15] bo anlgll go gody U 26 bl pey o 23

an item or part of an item of property, plant, and equipment is for its operational or
financial capacity. Judgment is needed. An entity develops criteria so that it can
exercise judgment consistently in concluding whether an item or part of an item of
property, plant, and equipment is held primarily for its operational or financial

capacity. When the intended primary objective of holding an item or part of an item of

Jol g0 ga «laeallg cadIlg ciljlésll 2 4o cjou gl wilaeallg calTlg caljlésll iy
agall goig .Ubll 03s o esall dwjloo ojbg adlall dislb of adedil aislb
Ciljlesll 2y gl8 15] Lo o laiwl aie Guio J4uiy asall dwjlao gibiwi Cuyny bylgs
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property, plant, and equipment cannot be determined, given the overall objectives of dilo «Wlasallg wlldlg wiljléell ady oo cjou gT lazollg wlIlg wljlaell iy blais Ul

most public sector entities, the presumption is that an item or part of an item of ljléell i JL; plpsl ellia ool glball tilgs aheal dolell wlaall LI hill
property, plant, and equipment is held for its operational capacity. aislb J;)T G0 @ Baiag laeollg wlIlg wljléell ai o el gT la=ollg g
A il

Depreciation (see paragraphs 41-58) (58-41 wilsall yhil) el ilgiw i

AG24. An entity allocates the amount initially recognized in respect of an item of property, | aflja 1) culasallg cullTlg culjlésll aiy Gleis lowo ngT Jauiy cuioll elall dgall d:).n:)j 24

plant, and equipment to its significant parts and depreciates separately each such wlbi 25 JUadl Juw Gleo cipdl 03 o o J5 Jpaio Jady cllgiwig dagall
part. For example, it may be required to depreciate separately the substructure and wwliadl o a4y 26 . Jiallg .Jneio JAdu aobhuwg @bl duinil culsubll ¢l ilgiwl

the surface of a road. Similarly, it may be appropriate to depreciate separately the ciljlesll agiy oo Tads dgall cuiisl I5lg .Joaio J4uy gildnog 8plbll J4us wlilgiwl

airframe and engines of an aircraft. If an entity acquires property, plant, and 00 094y 260 yagall e dgall o ygai e jloy] 26e) enay Wilasallg WTlg
equipment subject to an operating lease in which it is the lessor, it may also be bapi Jl logje b0y ilg aidlells aalai 6 duwdeiall 2Jlall el lgiwl :LDJ| w il
appropriate to depreciate separately amounts reflected in the cost of that item that .Gl bapw ] Al dglgall pe gT dylgoll jloydl 26e
are attributable to favorable or unfavorable lease terms relative to market terms.

Depreciable Amount and Depreciation Period (see paragraphs 47-51) (51-47 culsall i) G Ugiwdl 6yiog JUgiwll) Jlsll eliall
AG25. The depreciable amount of an asset is determined after deducting its residual value. | 947 . slo=ll 208lg)l (69 .dud1iall dioyd oib 19y Joil ¢ligiwill sl eloll 53a) .25
In practice, the residual value of an asset is often insignificant, and therefore 2lall Ulbwisl adc duud Q_LLLE)T lg) gg4i U ellalg dogo pe Wle Jo Il ausiioll dausll
immaterial in the calculation of the depreciable amount. Algiwdl Llall

AG26. The residual value of an asset may increase to an amount equal to or greater than 2o 15lg . Jo iU dayjioall dagsll o }.lf)T gT qlwo 2o Jo il awsiiall dasdll uji 16 .26
the asset's carrying amount. If it does, the asset's depreciation charge is zero unless | (] 801 asiiall dioud Hraaii (_'JT lg ol o oo Joil ¢lilgiwll cic g4y s

and until its residual value subsequently decreases to an amount below the asset's Jodl aypioall dausll 993 2lio
carrying amount.

AG27. Depreciation of an asset begins when it is available for use, i.e., when it is in the dlbllug 26gall 6 ygiy boaic (§T olaaiwil blio yg4y baic Jodl ¢ligiwl Tlu 27
location and condition necessary for it to be capable of operating in the manner ¢lllgiwl wasgig Bylodl Jud o 63gnéall dsyhll Juedill s ggdu a ¢uojilll

intended by management. Depreciation of an asset ceases at the earlier of the date GO b qory gT) oull @ Baino aif Sle Jodl aw waing sall aylil o Jodil
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that the asset is classified as held for sale (or included in a disposal group that is
classified as held for sale) in accordance with IPSAS 44, Non-current Assets Held for
Sale and Discontinued Operations and the date when the asset is derecognized.
Therefore, depreciation does not cease when the asset becomes idle or is retired from
active use and held for disposal unless the asset is fully depreciated. However, under
usage methods of depreciation, the depreciation charge can be zero while there is no

production.

olall glhall duwball Jueo) laog (a1l Lgy hains lil e @ind Slayiul degano

sl 2yl 6 ol (Gratwall uc lilaolly sull lgy Boinall dglaiall pc Joodll bk
Joll ainy baic eilgiuil casgl U agle 2liyg 4T graylill T oDl ol 4o ol
Jo Il elilgiul o 18 g4 o) o buidl plaaiwdl go wnwy boaic gl Josll ge Ible
094 ol ghay 0laatw Il ) saituall ilgiw Il @b gy .l 4o acylg .Jolsll

2l sT 25q) I oaic liap ¢lilgiwlll cie

Finite and Indefinite Useful Lives (see paragraphs 52-55)

(55-52 wulsall jhiil) 83gan.0ll pég 83ganall aoliill jloc dll

AG28. The useful lives of property, plant, and equipment, including buildings, are generally
finite. However, there are circumstances in which property, plant, and equipment
could have an indefinite useful life. For example, a heritage painting or sculpture held
in a protective environment that is carefully controlled to preserve the asset could be

considered to have an indefinite useful life, so long as those conditions continue to

apply.

ole J4iy ilall els oo Loy wilazallg Dl ciljleell aolill jlocl g4 .28

Wlagallg lIlg wiljleel) lguo g4y UT gy wogih e ey o acglg 609200

lg Bainall (il Jliodl gl) aglil asgll . Jliodl Juw leo 59300 pé (,oliil pac

(@) lg) of jicl g4oy Jodl Lle dholaol) dliss lgio asndl ol dono dy o (a)
&sihio clogdl elli ciola bo agano pe =LL:)Lu1 Tioc

AG29. Given the history of rapid changes in technology, it will often be the case that
computers and other property, plant, and equipment susceptible to technological
obsolescence have short useful lives. Expected future reductions in the selling price of
an item that was produced using property, plant, and equipment could indicate the
expectation of technological or commercial obsolescence of the asset, which, in turn,
might reflect a reduction of the future economic benefits or service potential

embodied in the asset.

&Il Slwbl of ga JJl gody o Wie aiaill o dsypull Gilpsill Al Gl il 29
puity 289 6pund dplill lac sl 0316l dnpeall (Il lasallg vl Tlg wiljlssllg
cljlasll 2gh 60 2 elaakul ali] @ 2 21 jew ;6 debgiall ailaluall Cilaeal
oudsy 38 0jg sallg Joll jlaill of Lisill ealsill 2898 Ll ilazallg wiudlg
JoIl lgle (sghiy Gl desgiall ciloaall gl dulisiwall @lois Ul goliall 6 blasi

AG30. With some exceptions, such as quarries and sites used for landfill, land has an

indefinite useful life and therefore is not depreciated. Another example of land with a

finite useful life is when land is being encroached by rising sea levels with the result

Joc (._TDU_T.U olo wiblail pah) doajiwall 26lgallg polaall Jio wilelifiw il hsy 20 .30
2] poc lg) Sl L:,DIJ_TJI Sle pl Jliog Lgsdlgiwl aiy U ade zlisg 5gaa0 e 2Ll
Loo clofjl ;o 35T ol olwo wiquuio Jud o o)l Gl cenill (spay loaic ga 1gano

103



dogeuull dyjell ddlaoll o plell glbhsll duuball jleog aualao Juo
"Wlasollg wldlg wihlasell® 45 plell clball duwlanll jieo
2024 jlan]
45

Application Guidance

Gubill oilaly)

that the entity expects that, within a finite period of time, the land will no longer be
useable due either to a severe and continual risk of regular flooding or actual

submersion beneath the water.

,olng.uu' fwlll anllo db]j.” Ugfu UJ [claleataV¥e) CLLLOJ 6)i6 gt (Jo a.iT a.ggJ . | 2097 dic 20l
oo )01 jlosil Cuuy gl dabiio ililes Cigan) 8ioiwog 6332 1blio Ly Lo

AG31. An entity that controls land that is being consumed as a result of, for example,
mining or quarrying activities will need to consider the period over which economic
benefits or service potential are expected to be derived from, and the effect of,
carrying out those activities on the value of the land to determine the appropriate

depreciable period and amount.

ctbmﬂ Jlodl Juw Gle aouii salgiwl (g o)l Gle s Gill dgall ojluwg 31

of blao Gle 2ogi il spiall jlicdl (o 235 of yoloo Juleiwl dbuind gl gasi

e anddil ey ageir wlig ooyl o desgiall Ciloanl of @alois Ul soliall 1ot
cuwliodl ¢ ilgiwll Jlall gliallg duwliall elilgium il 856 wuand o)l dosd

AG32. Where land is being lost or displaced as a result of, for example, coastline erosion,
the entity will need to apply:

(a) The derecognition requirements in paragraphs 62-68 of this Standard; or

(b) The impairment requirement in IPSAS 21, /mpairment of Non-Cash-Generating Assets
or IPSAS 26, Impairment of Cash-Generating Assets depending on the circumstances.

Depending on the factors associated with the loss or displacement of land, an entity may
need to consider the appropriateness of depreciating the land in future reporting
periods, and should continue to assess for impairment in accordance with the

requirements of this Standard.

o6 ol bupil J8T L Jlall Juw Gle dagii lginlj] of ol 286 sjlo gls 13] .32
c V=Y Uiag;.y

ol ol 13m0 g0 68-62 wiliall o6 63)lgll iyl clol] wiluhio ()

0 baugh 21 plall glbsll dwlrall Juso 0 83)lg)l dasll 6 baigll cililhio (L)

daib (0 bgigl 26 plall glhsl) duulaall Juso ol 28l 62/gall uc Joodll dass

Loqubll Loy (280l 62Jgall Jgo I

anulio o il agall ofly 26 .Lgidlj] of gyl 26a; dhiitall Jolgell Gle Tlaicl

Pl 1gaT (o6 poi ol g dlisiuall dlall aflgall Wilis 56 DI ¢ lgiul

Jueall 135 cillhiol (869 doyall (6 baia 3929 yo §éail

Depreciation Method (see paragraphs 57-58)

(58-57 cwirdall yhil) & ilgiw il déyb

AG33. A variety of depreciation methods can be used to allocate the depreciable amount of
an asset on a systematic basis over its useful life. These methods include the
straight-line method, the diminishing balance method, and the units of production
method. Straight-line depreciation results in a constant charge over the useful life if

the asset’s residual value does not change. The diminishing balance method results in

a decreasing charge over the useful life. The units of production method results in a

JoIb bl Wilgiwil L)l 2liall pounail dcgiio ¢ilgiul @b oadiws of gboy .33
Lol bawsll @b (Gl 0 (randig ugLu_lJl opac (520 Sle ohiio U,ULLUT e
buwsll dsyby ellgiwll ge aiiyg oYl Wilang déybg psliall oyl déypbg
gc 2iiyg .Joll asioll doysll iy @l 15 gl pesll (30 Gle vyl ce culll
Wlang déyb ge ailg (Uil joell a0 Gle poblilo coie polidall upyl adyb
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charge based on the expected use or output. The entity selects the method that most sle gdei LUl asybll dgall jliaig Q_og,Lf).H ;__)U'J_yl gT olaaiw Ul u—ll 2wy cLe Qt[j_w
closely reflects the expected pattern of consumption of the future economic benefits dedaiall Ciloasll gT . | ayolnisl oliall ¢lilgiwl eogioll Ul gni L_JJ_bT

or service potential embodied in the asset. That method is applied consistently from

: o sl Gl 646 (o Guiio J5uu daybll el @ubig .Jodl lgde (sqbiy il
period to period unless there is a change in the expected pattern of consumption of o 'OJ ZSJD OJ‘ Ko 0 ) J'b'l 9 JD RO - UL]
those future economic benefits or service potential. Gloaall gl @bgiuall @alnis I eolioll elli wlilgiu i) e6qioll haill 0 el e

AG34. A depreciation method that is based on revenue that is generated by an activity that | dyb e awgi ol Ul Claly Ul G| 2diwi elilgiwl @b plaaiwl cuwlioll pe oo 34
includes the use of an asset is not appropriate. The revenue generated by an activity Gub g 63)gall QI|D|H_Q| 597 ole J4 . .J.Dj.” olasiul o L.S.l” bl
that includes the use of an asset generally reflects factors other than the T 5.1 95tioll ¢lilatiul oA 7 Lol 1 ola5iul 5 el bl

dslnis g o 219 o
consumption of the economic benefits or service potential of the asset. For example, 9 20 sl dolge dodll 0 1S

revenue is affected by other inputs and processes, selling activities and changes in spl tldaeg Widaoy whblpll jli Jlall Juw Gleo Jolll dedgiall tiloasll

sales volumes and prices. The price component of revenue may be affected by sl Ll 0 2wl 940 pLLu 169 Jlowilg cileyall pb;)l o0 Slsillg 2l Mbg
inflation, which has no bearing upon the way in which an asset is consumed. J_Dﬂl elilgil Ly ol il @yl e }JJL ad sallg il
Depreciation — Useful Life of an Asset (see paragraphs 41-55) (55-41 culpsall yhil) Jol (olill paell - ¢lilgiwll

AG35. The future economic benefits or service potential embodied in an item of property, 2y lgele (sgbdy Ul dedgiall ciloaall ql diaiuall &alnis Ul eoliall dgall ¢llgiug .35
plant, and equipment are consumed by the entity principally through the use of the 26 23 go acydlq d_Dj” olaaiwl J1b go . 0 JAdu cilasallg vl Tlg caljlasll
asset. However, economic, political, social, and legal factors may also affect the useful ac adly 18g uQLU-lJl ool e :LDJT dwolbig ducloinlg duwliwg doloisl Jolge }J@
life. Technical or commercial obsolescence and wear and tear while an asset remains 20liall olosi | e Ible deJl Jby Laiy dﬁﬁllg Slig L§Jb_-'l'-|| gT . il polaill
idle may also result in the diminution of the economic benefits or service potential JolasJl 1g) LJ.D_T.” TR . . £ e

a0 lgile Jgnall ghay b Loy Gl desgioll tloaall gl dalois Ul

that might otherwise have been obtained from the asset. The useful life is the shorter Jolgall 035 * |J.Ib et aiy il cilyiall | il | s g530ll
03® 2D 0o lgiyei ol SHlhu ol g (o Ul joell 299 .8

ol ol pasll 320 aic jlicdl o @il Jolgell 257 . Jlillg Juicl o

dsogioll aplill astbll Jl egopl anigsi ol sallg .Joil 26giall olaaiw | (0)

q :28qiall Lleall aslii] of Jo il

of the periods identified through consideration of these factors. Consequently, the

following factors are considered in determining the useful life of an asset:
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(a) Expected usage of the asset, which is assessed by reference to the asset's
expected capacity or physical output;

(b) Expected physical wear and tear, which depends on operational factors such as
the number of shifts for which the asset is to be used and the repair and maintenance
program, and the care and maintenance of the asset while idle;

(c) The level of maintenance expenditure required to obtain the expected future
economic benefits or service potential from the asset and the entity’s ability and
intention to reach such a level;

(d) Technical or commercial obsolescence arising from changes or improvements in
production, or from a change in the market demand for the product or service output
of the asset. Expected future reductions in the selling price of an item that was
produced using an asset could indicate the expectation of technical or commercial
obsolescence of the asset, which, in turn, might reflect a reduction of the future
economic benefits or service potential embodied in the asset;

(e) The period of control over the asset and legal or similar limits on the use of the
asset, such as the expiry dates of related leases;

(f)  Typical product life cycles for the asset and public information on estimates of
useful lives of similar assets that are used in a similar way;

(g) The stability of the industry in which the asset operates and changes in the
market or government and service recipients’ demand for the products or services
output from the asset;

(h) Expected actions by competitors or potential competitors; and

(i)  Whether the useful life of the asset is dependent on the useful life of other assets

of the entity.

Cligliall 2ac Jio dlydy Jolge (e aaisy (sallg w2bgiall salall J4llg Wi (W)

094y Loy aiiing Jodlb dlisllg &ilnllg oulb ! 2olipg (Jodl lg) paAkuw il
q:Jasll yc bl

ciloaall gl desgiall &slnis Ul goliadl e Jgoal Lghball dilinl cilsai (sgiwo (o)
9 ‘@ Jaooll laiig (sgimall 130 )l Jamgll e dgall 6j289 Yol yo dedgial
0 peill ge ol oLl 6 Wliswadll of cilpsill ge bl sjladll of Gisill el ()
arhaiuall cileesill juii 169 loas of wilaiio go Jol tibbpas e Ggull ilb
il gl Gisill alall 2597 Gl JoII plariuwl aali] af 20y 2y jouw (6 desgioll
Cloaall gT dulieiuoll 4olois Ul poliall o0 laail guises 16 0jgay s3lg Jodl
g :Jodl lgdle sghiy Ll assgiol

Jodl plaaiwl e dliloadl aganll gl dwlbill 5ganllg Jodl Lle spbuud! 6406 ()
gy aslsiall oyl agac clgiil aylgi Jio

ac pgaell @sliall tilogleally Jodl lgaiy LUl wialiall 8al sslizall ciljgall (g)
g tililao asyhy paatwi LUl dllaoll Jgodl anlil jlac Dl cilyasi

a0g4all Lilb gl Ggull b 6 wipsillg Jodl Juedi lgio ol LUl dcliodl jleiwl ()
g wiloas gf vilaiio o Jodl vilopao Gle ciloaall Laliog
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agall sl Jgod ol pasll Gle aaisy ol (olill sl gls 15] b (b)
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AG36. The useful life of an asset is defined in terms of the asset’s expected utility to the
entity. The asset management policy of an entity may involve the disposal of assets
after a specified time, or after consumption of a specified proportion of the future
economic benefits or service potential embodied in the asset. Therefore, the useful
life of an asset may be shorter than its economic life. The estimation of the useful life
of the asset is a matter of judgment based on the experience of the entity with similar

assets.

sghij 2606 .dgall Jodll yo desqiall deeiall Cus o Joll b:)Lu_lJl o=l Lo}_vj .36

duui Wlgiwl 291 gl 3300 40j a2y Jan Il slesiwl e Jgodl 6151 agall dwlw
Jol lgde sgbiy (._:,iJI d26qiall ciloaall gT aludiuoll @alnis Ul golioll (o 63300
sl paai asjg .salnisll ojac o yosl Jolll oyl jasll g4y 26 ale 2lig

liloo Jgol go dgall 83 ] Aiwi &oso dlwo Joll Lol

Disclosure of Unrecognized Heritage Property, Plant, and Equipment when Cost or Current
Value Cannot be Measured Reliably (see paragraphs 77-78)

of aal4ill gl g4oy U loaic ditdll pe il Cilasollg vUDlg cillasll ge alooyl
(78-77 ouisaall il aydgigos aylall aagal

AG37. The disclosures identified in paragraph 77 for unrecognized heritage property, plant,
and equipment should ensure that, when read in the context of information about
recognized property, plant, and equipment, the financial statements provide useful
and relevant information about the entity’s overall holding of property, plant, and
equipment, and thereby support users’ evaluation of the entity’s finances, including its

net financial position, and understanding of its ability to deliver services.

Wlaeallg Wl Tlg wljléell nay lago 77 6364l (6 63300ll bloo I aoni ol o2y 37

Wiazallg wdTlg wijléell Jgo wlogleall Gluw 0 Llgiclis aic Aidall e aglil

30 Ilas] 8gall @ b4 o Jgo ajlog 62460 loglen g3 dulall algall of sl

oo elld 6 Loy .dgall dylal groaaiuwall 046 acai (Jlg «Wlasog g uljlec
loaall ya6i e lgijasl agagog (ol lajspo

AG38. These disclosures may be presented in aggregate for groups or classes of property,

plant, and equipment, provided this aggregation does not obscure significant

information.

ci1Tlg ciljlesll go wilis of tileganal gaao Jauy vibloosll 0as gapei of joau .38
dago iloglen 21aaill 1am wiany Ui dbupd wilasallg
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sygaiill ciloLiy] .5

ayaiill Gl

This guidance accompanies, but is not part of, IPSAS 45, Property, Plant, and

Aavally Ty Cijléell 45 ploll clhsl duvlaall oo Cilaligdl 0as (Goly

Equipment. .aio lefo Cruyl lgidlg
Definition of Property, Plant and Equipment lazallg GlDlg ljléell Loyl
Assessment of Control oyl oyqéi

IG1. Assessing Control: An entity controls a resource if it has the ability to use the
resource or direct other parties on its use or prevent other parties from using the
resource so as to derive service potential or economic benefits embodied in the
resource in the achievement of its service delivery or other objectives. Paragraph
AG10 identifies the indicators of control as follows:

(a) Legal ownership;

(b) Access to the resource, or the ability to deny or restrict others to access the
resource;

(c) The means to ensure that the resource is used to achieve its objectives; or
(d) The existence of an enforceable right to service potential or the ability to

generate economic benefits arising from the resource.

5jq0ll plaziwl Gle 8128l Lgyal ¢lb 13] 3jgall e dgall thywi Byhpull agai .1
olaaiwl go spdl bl 2i0 Lo gl dolasiwl gliv gl wolbl angi gl
lode sgbiy LUl @alnisyl oliall gf desgioll Ciloasll aakwf Cusy 3jgall
labiy] 6j86 cuei L) sl Lolaal of tiloaall sl lgolaal (Guini 6 2jgall
U 8oqg 8yl cilpigo 10 Gubill
" g awolrill aalall ()
g g0)l Jl ua Tl Jgog ausi ol gio Gle 6j28)1 ol jgall Ll Jgogll @ (L)
ql :lgolasl @181 2jqall plaaiwl o Gaaill dluwg (o)
gl 5jqall ge aLbll assqiall ciloasll Lle Japall (o il il @ 294 ()
g0l ge abbll aalnis Ul soliall gl Lle éjasll

IG2. Control over tangible items: This implementation guidance focuses on control over
items of property, plant, and equipment, where the resource is represented by a
tangible item. Intangible assets arising from a loan, lease or other type of “right to use”
are not addressed in this implementation guidance because they are outside of IPSAS

45's scope.

20iy e sl e oam agaiill vilaldy) j4y sduwgolall agidl Lle syl .2
Jalii oy o) .gugalo iy 6 Lgis 3jgall Jiniy illg wilazallg culTlg ciljlésll
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45 plo)l clhsl) dnubholl oo Glhi o) Lgidl Tibi 0as il culalidyl 6

IG3.Apply judgment: The entity applies judgment to the facts of each situation when:
(a) Assessing the existence of indicators of control; and
(b) Reaching a view on whether or not control exists.

aic db b @ilso Gle paall agall @b alall Gubi .3
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Control of Land Under or Over Property, Plant, and Equipment

Wilasog cilllg ciljlae §go of cund dedlg o) e syl

Property, plant, and equipment can be built on land that is fundamental to the
operation of the item but is owned by another entity. For example, State or Municipal
Governments may construct road networks on land that is owned by another level of
government, Should the entity that controls the property, plant, and equipment also
recognize the land?

Jusiit) dpwlul 297 ) Lle Wilanallg CUDlg ciljlaell agiy go 2 il of gaos
gl Cillgll vilogdn il 28 WJliall Juw sleo .ol dgal @sglao lgidlg iyl
iy o dogaall go 14T (sglual d8glao A Gl @b Cilswb dalyl tilogall

Slef oyl cudi of Cilasallg ©iuDlg wiljlssll Al Gl Jhyuwd Gl agall Gle

1G4 Where an item of property, plant, and equipment is built on land owned by another
level of government, legal ownership of that land will not be held by the entity
constructing the property, plant, and equipment. However, legal ownership is only one
indicator of demonstrating control of a resource. An entity may demonstrate that it
controls the resource even when there is no legal ownership because it has the ability
to direct the use of the resource and obtain the economic benefits or service potential
that may flow from it.

30 131 (sglwal ddgloo )i Lle Cilazallg CuDlg iljles)l agly go 2 i 5] .4
dgall 16 go L [haino ¢oai o gyl el aolbill @élall glo éoganll
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s il e agall dJnf_lbg jgall Gle opbuull Gle Juaill béo aolg pugo
297 e 8j28l lgya) o1 ik dwolhi dyalo wlis o947 U loaic s ajgall Gle
28 il aedgiall wiloaall of @alnisl goliall Lo Jgonllg sjgall olasiuwl

IG5.When assessing whether land, owned by another level of government, under an
item of property, plant, and equipment is controlled by the entity, the entity considers
the rights it has to continue to operate the item of property, plant, and equipment. If
the ongoing operation of the item of property, plant, and equipment is dependent on
the other level of government continuing to grant the entity access to the land, it is
unlikely the entity controls the land.

Ay 1) @28lgllg «iogaall ;o 13T sglusal @5glanll .0l cuils 13] bo augdl aic .5
lic Ul (o dgall 350 agall Jib go lgde phyubd vilasallg ciidlg ciljlas)
o5 1315 lazallg Tlg ciljlasl 2y Jyd 6 latwll lgya) il Gosal
soiuall Jhaiwl e Taniso clasallg @iuTlg whlas)l i) el il
agall of Jainoll e oo . oydll Il Jgogll @ dgall aio (6 doganll go Il
ol by

Control over ltems in a Heritage Collection

aly ciliito dcgano gad 39k (i ebuul

Does an entity have control over items in its heritage collection, when it only has the
right to hold the items temporarily, for a defined period under an agreement (or
agreements) with another entity (or entities) or individual (group of individuals)?

&all bhas lg) g4y loaic .ayljil Lgiliiido degano gan Hgill Sle dgall jhywi Ja
dgo 20 (Wlslajl gT) auslail Lingay 63100 841l WGo Jhuy ogidly bleisdl o
¢(alpo I o dcgoan) 316 20 gl (gl (ilga gl)
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IG6. No. The entity does not have control over these items in its heritage collection.
Applying the application guidance in IPSAS 45 and judgment to the facts of the
situation the entity does not have control over the resource represented by the items.
This is indicated by the entity only holding the item temporarily, for a defined period.
The entity does not have the ability to use the items or direct other parties on their use
or prevent other parties from using the items so as to derive service potential or
economic benefits embodied in the items in the achievement of its service delivery or
other objectives. However, another Standard could apply, for example one that
addresses leases or similar arrangements, which includes intangible rights to use a
tangible resource within its scope.

Gubi aglll lgiliiéo degano gao dgill 0as Gle 6pbuw dgall o) gu) U .6

Glon Lle panllg 45 plall glhsll dwlaall ueo (6 83)lg)l Gubill cilaliy)
oo els (e Jaiuyg gyl alini sl ajgall Gle sphyw égall sa) ud &l
Lle 828l dgall s guls 89300 8yl LisGo hao Al Baini dgall of
oIl olb Il 2o (e gl lgolaaiwl gliu pl wlibl angi g agidl olaaiul
Gl @alnis Ul oliall gl assgiall ciloaall xaiuwi Cusy gl plasiul o
acilg Lol (sl Lolaal of wiloasll pyasil lgolaal Gioai o dgill lgule (sgbii
of ol sgac Jaliy 53l Jumoll Jlioll Juw e 43T Juso @iy 26 25 o
wgolo 2jgo pladiwll dwgalall pe (§gaall pony allg dlilaall Wl

aslhi gan

Does an entity have control over items in its heritage collection, when it does not have
legal ownership but has the right to hold the items for an indefinite period through an
arrangement that both parties to the agreement understand to be open-ended?

&alall lgia) ug3y U Loaic dyilyill Lgiliiiso degano oo dgidl Lle gall jbywi Ja
090y iy JUb o 83300 pe 6ja) agilly bleindl (6 @all lgyal galg .duolbill
Sdiymo by ol gu20 2yl (o6 g1k 1 ol GBlaTll o 115

IG7. Yes. The entity has control over these items in its heritage collection. This is
because it has the ability to use the items or direct other parties on their use or
prevent other parties from using the items so as to derive service potential or
economic benefits embodied in the items in the achievement of its service delivery or
other objectives.

ol T 1as gl Lgilisoe degoan o 2gidl 03 e dgall jhuwi o0i .7
210 Lle gl lgolaaiwl gliy sl wlibl angi gl agidl plaiwl Ll 8j28)l Lgial
26liall gl desgioll viloaal aoiwi Cuny agill plasiwl go sl wlb
wolaal gl ciloaall wasl lgolaal (Gusnd 6 gl lgide (sghii I @alnis I

gl sl
Does an entity retain control over items in its heritage collection if it holds them in Baini cuils 15] ayilyil Lgilyiido dcgaao gan agidl e byull e dgall Q"_"' Jo
storage, instead of displaying them to the public? o U lgsSe o Ty &Jjjf) ™
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1G8. Yes. The entity still controls jtems in its heritage collection when it holds them in | gy hoini loaic auljill lgiliigo dcqaao oo aqill le thawi dgall b asi .8

storage (folr examp/e,‘ ina Wafe’house arreseéf'rch /a’baraz‘ary) instead of displaying z‘/lzem .o late oo T (Qbﬁ gT caqi Yy Juiall Juw o) & po

to the public. The entity's decision to hold the items in storage does not affect the entity’s | = N | conll & 2143 saull Blaisdb dasll s g8
alioj dgoll 6w a dgn

control over the resource represented by the items. This is because it has the ability to | @ . 2 g,oJc ole j St le dijao sgll s Jyo ¥8l

use the items or direct other parties about their use or prevent other parties from using ol spl Lolibl angi gl agil pladiwl (e 828l lgia) ¢l Iihi 1as .ogill

the items so as to derive service potential or economic benefits embodied in the items | Cloasll aoiwd Cuny agidl pladiwl (o ol bl 2io Lle gT lgolaaiwl

in the achievement of its service delivery or other objectives. ayasi Lgol . @162 56 29iul lgule (sgbii Ul &lnis Ul goliall gT asbgioll

Lg) (sl Lolaml gl culoaall
Recognition gyl
Treatment of Subsequent Expenditure on Unrecognized Heritage Assets audall pe agdlyil Jopdl Lle @as~ 1l asaill dalleo

Should an entity capitalize subsequent expenditure on an unrecognized heritage asset | (. 6qiui loaic cud 0 pe Sl d-DT Sle ddn il adeill dlouwy dgall Lo iy Jo
when the expenditure meets IPSAS 45's recognition principle? ¢45 olsll glhall dnulaall Juoo (56 3ylgll Wlill faio adaill

IGS. Yes. A reporting entity should capitalize subsequent expenditure that it incurs on ol @auai Gl dgs Wl aseill dloww) ddlall adlgél) a0l dgall Gle o2y .a0i .9
an‘un‘recolgn/zed heritage asset where that expenditure meets IPSAS 45 recognition Ju2o (0 6 B84l &b 5jlgll el TJ.LO asaill elli Ciogiuwl 3] ..-.s e (_~,J|}-' J.D|
principle in paragraph 6. 45 olsl] sl duwlooll

45 ololl clbsl dlw

Capitalization Threshold for Costs cadlaill dlaawyl 2o
What factors should be considered when choosing a capitalization threshold? Calowl 20 sl aic jlicl (6 35T o1y il Jolgell (oo Lo
IG10. IPSAS 45 paragraph 6 establishes the recognition principle for determining ol 15] lo ayand vl Tm,o 45 ololl clbal) duulhall juso (o 6 618all 2y .10
whether costs should be recognized as an asset, i.e., “capitalized” and states that aalds vldl vy ail e pdig "lgilouw)” (sl J_DT Lg_ll Gl cadlail wli] ol
the cost of an item of property, plant, and equipment shall be recognized as an 15l béog 3] LJ_DT LgJT e vilasallg el Tlg culjlésl i
asset if, and only if: iloasll gl alisiwall dyalnis Ul goliall dgall I oaii ol asgall go gls ()

g sl dbjoll dbgiol
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(a) It is probable that future economic benefits or service potential associated with the

item will flow to the entity; and
(b) The cost or current value of the item can be measured reliably.

ubgigay dylall aioys of 2 &al45 gulis ghoall go glb (L)

IG11. In practice, entities expense some costs that meet this recognition principle,

because they fall below a “capitalization threshold,” established by management.
Capitalization thresholds assume application of the materiality principle. As such,
not all property, plant, and equipment with useful lives extending beyond a single
reporting period will be capitalized. Many can be expensed without having a
material impact on the information reported in the financial statements.
Capitalization thresholds guide entities on whether costs should be capitalized and
included in the statement of financial position or expensed and included in the
statement of financial performance.

e 1o iUl Tago oghud LIl a8l Ay dagall allef dulosll dwjlaall 46 .11
2920 el Bl Ul Jub 0 gggo "dlaw) 20" ygo 287 LQJJJ I ogpoo Lgil
el 2109 dlaw) oii ¢ g2l 1as leq duwill duas Il [auo Gubi dlaw)l
uAoyg .620lg alo oilgs 6yio jglodi Ul aunliilll Jlac Il culs ilaallg culdlg
Gle du dwosl 9o il elal gg4u of aga Loguow Lgil Lle Lgio 2yaell dalleo
olidy cilgall dlawwl 5930 i .allall aflgall o lgic ppoill aly LUl vilogleoll
ole Lginlleo gl ol j5pall @oils o lgirarig Lallaill dlawy oy ols 13] bo
ol a1l &ails 6 Lgitariig Loginuo Lgil

(a)

IG12. Factors to consider when setting capitalization thresholds include:

Meeting the information needs of users: Capitalization thresholds should result in
reported information that meets the needs of external users of the financial
statements. Capitalization thresholds should result in reported amounts for
recognized assets that achieve the qualitative characteristics, including relevance
and representational faithfulness.

Materiality: Capitalization thresholds should be such as to ensure that material
asset values are captured. Appropriate capitalization thresholds guide entities to
capitalize items that would materially impact the information about assets and
expenses in the financial statements, and expense those items that would not
materially impact that information.

Cost-benefit: When capitalization thresholds are set at appropriate levels, they
reduce the cost of tracking large numbers of small-value items, while still

(I dlouwyll 5910 26g aic juicdl 6 3387 Gl Jolgell anii .12
alouwl 5920 ge ail of i igpoadiwall dilogleall ilalisl auli ()
adlall ailgsl) guojbll groadiwall tiblgsl (Wi lgic pyéill ofy wilogleo
éistoll Jeo Il a3y lous laic pysill oy 2o Alawyl 5925 ge 2l of (o1bg

@aigall pueillg docllall ¢l (6 Loy ducqlll PIloAll (G625

ool a8 il gasy gai e lawll 3925 4643 ol o Apuill aa I (L)
Gl agiyl dlowy I vilgall duwliall dlawyl 5930 by auwil duaa Dl cils
Wilsgunallg Jen Tl Jgo viloglenll e dui dyaal 53 J4uin 587 of lgili 4o
55 Jaudn 58 of il 6o guyl 01 sgidll el dalleo g alloll allgall ;0
ilogpoo Lgil Lle vilogleall elli (e dui dosl

oo Jai lgilo .duwlio cibgiuay dlawl 39 20gi loaic :édeaiallg dalaill (o)
dlinioll oliall poqi Jbi lady WSpeoldl ausll cils aqidl o 6% slacl 207 dolAj
20 209 aj 15] .duuwuill s Il vl ousll Wlilg groaaiuwall Bblicl auli o
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conferring the benefits of meeting users’ needs and capturing material values. Ifa | Jac Jau 0 - 65 dpolo| cadlas ells e Liw 280 alsl oA douw)

capitalization threshold is set too low, this could create significant additional costs asaio &l U9y - uabgoll
—in the form of work for staff — without any benefit.

IG13. An entity should consider whether different classes of property, plant, and Wlaeollg wldlg wiljlésll o dolidel culiall ciils 15] Laws dgall ihadi UT o2y 13
equipment need different capitalization thresholds. daline douw) 2920 lgojly
IG14. Capitalization thresholds are often applied to individual items rather than to agidl go wlegoao e gudg daapall aqildl Gle dlowuyl agan (_cpb.l lo Wle .14
groups of similar items. However, the cumulative effect on a group of similar dcgono le aslll A1 lic ! o0 258) UT oy s go acdlg dliloiall

assets should be considered when relevant. This may be the case when a group of D,UQ_J loaic JWll ga 13 g4y 26q .alpb 15 els g4y loaic dlilaiall Jgodll
assets are acquired at the same time as part of a single project, for example assets | JloJl Juw le a0l cgpuo go cfo5 awai cuogll o Jandl o dcgano

acquired for an extensive building program. Gl 2wl cliy 2olipd sliisall Jgo Il
Decision Tree — Heritage Item Il aidl - aljlpd épauds
This decision tree accompanies, but is not part of, IPSAS 45. aio /;/T—, Cru lgitlg 45 ol clhéll duvlaall jlieo oim 6l 6iads (Goly
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: Recognition criteria in paragraph 6: : : :6 6j60ll DD 62)lgl l_JLU_:l:'” bilgn i
I
1 . .
1 . e f golaldl 2l il
The tangible item I < it orobable that fut ‘ : | agall Gl @oaii ol aopall o o | uy Ul 091uy
1 s it probable that future economic . N Ta s e
does. n.qt meet the I No benefits or service potential ! I gl dbb ol d)alnis Jl eoliall | Juallaog Jollcayss
definition of an —] ’ i ; i 1 . o
asset in accordance : associated with the item will flow to I I ¢l dhuijoll desgiall Ciloansll I 1 ol elbsl) duwlboll
with IPSAS 1*. ! the entity? : | o |
| ; | | |
es
: : I = |
: : I I i qolall 2l J&
1 ¢ g )
1 No Ul aalsi 5 .4 )
Is the tangible item 1 Can the cost or current value of the : I g ll’gi*w UJJLL;J ] ..l u.o Ja U I ¢ il
a heritage item? : item be measured reliably**? 1 I S S B | > s
| : | I
1 " |
1
1 Yes : . I
Yes R i g e | 0] | )
————— [ —— — — — — fobol]
A
A 4 v A 4
Refer to paragraphs 7 and 77 ! ) .
Recognized the heritage propert - ) beo g0 779 7 ¢ | 20l
of IPSAS 45 and provide the o gnd . ir?acF::orF;ani,e lasallg @i Tlg willasll 2 cui Jumo 5o 779 7 aiaall a2l
require disclosures for pant wiC:h ?PSAS 45 elball dpwlhall jueal loog Sl 0369 45 ploll clbsl) dnwlaall
unrecognized heritage ' 45 plsll aljleell ge aglball ciblos Ul
property, plant, and o -
equipment. pe aulpl vilaeollg culdlg
.--..-.'.5 |
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* Assets are resources controlled by an entity as a result of past events and fromwhich future A
economic benefits or service potential are expected to flow to the entity. 20lio lgio (§0210 ¢l 26gi1g délw Wlao U dayli dgall lgyle thywi gjlgo @ Joolll

dgall Ll debqio wiloas gl ddisiuo &olnisl
** Measurement Considerations:

bl cljlie**
e  (ostas described in paragraphs 14-19. 19-14 iljgall 6 abgo (o aolsill e
e  Currentvalue: ’ i '&;Jngl qausll e

o  Current operational value: The amount the entity would pay for the . . . . .
P Y pay Siloardl Jileo asoaiw dgall cuilh sall ahall syl alodil dosll o

ool Al 6 Joll &syiall desgiall

remaining service potential of an asset at the measurement date.

o  Fair value: The price that would be received to sell an asset in an orderly

transaction between market participants at the measurement date. (’Q ol dlolso ‘JD ol eu) aolliul alw o5 (’gﬂl podl dolellangall o
e Reliable information: Information that is free from material error and bias and can be uliall 20 0 Ggul ;0 ossibisall oy dabiio dolicl Logh
depended on by users to faithfully represent that which it purports to representor could sloic Ul gAoug Wl éi_gaaﬁﬂl 3 joillg thall Uo ‘11“—"’ Wlogleo :d8gigall tilogleall e
reasonably be expected to represent. JAuy 2891 gl gAay o gl dic jueill Loagi lac dilol peoil groasiwall Jub oo lgile

dic pei lgil Jgaso
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Subsequent Measurement Gol Gulisll
Current Value Model ayylall dogsll p5q0i
Measurement Bases ol UJJ._qu

Can a class of property, plant, and equipment measured using the current value model
mix current operational value and fair value measurement bases?

&yjlall doudll 3gai olaaiwl dwlds ilasallg CilDlg Ciljlésll o &al G40 Jo
Salalell aoyblly gulall yuluwlg Gyl Gyl aoylly gl gulwl gy 2jai of

IG15. Yes. The measurement model, i.e., historical cost model or current value model,
must be applied consistently to an entire class of property, plant, and equipment.
As long as the measurement model is applied to an entire class of property, plant,
and equipment, different measurement bases can be applied within the class. This
may occur when a class of property, plant, and equipment is measured using the
current value model. Individual items within this class of property, plant, and
equipment may be measured at current operational value or fair value depending
on the primary objective for which an entity holds an item, or part of an item, of
property, plant, and equipment. (See paragraph 27).

dosll 23gai of aylil dalaill p3gai sl ywball 23905 @by of Loy ei .15
&by lallbg wilasallg cildlg ciljlesll dis Jold le @uiio Jsuiy éylal
ol @uhi 4oy dild lasollg ilTlg ciljles)l & Jols Lle qulall 23ga]
TG cljeell ds gulsi baic 1am Gy 18q diall go dalido (uls
&io g aapall agill yulis ghay Ko dylall dousll o3g0i ola3iwl Wiaeallg
I3laicl dlalell dagsll gf dylall ddseinill dall 0as vilasallg culdlg ciljlasll
ol wiasallg iU Tlg ciljlésll 2y dgall Baing alal (o 2l uuifl woagll Lle
(27 sall hil) ilasallg cidDlg culjléell ady ¢o jall

Is a change in current value measurement basis, from current operational value to fair
value, considered a change in accounting policy in accordance with IPSAS 3,
Accounting Policies, Changes in Accounting Estimates and Errors?

alalsll aogall ] aylall sl dogall go ylall dngall Gulys yulul 8 sl Jo
alpeal] 3 pla)l glbsll dpwlaoll juso) Bg duwlno duwlw 6 Tws pisy
Selbas g duuwlnall cilyasil 6 Aysilly dywlrall

IG16. No. The current value measurement basis may change because of a change in the
objective for which an entity holds an item or part of an item of property, plant, and

equipment.

Baing ol go (3l Loagll (6 i L dylall dagdll gulid gulwl et jgay 1) .16
ilamallg W Tlg coljlaell 2b o ol gl vilaallg cal g culjlaell 2iy dgall

IG17. For example, a public hospital has ten wards, nine of which have been used for
fee-paying patients on a commercial basis, while the tenth ward was used for non-

fee-paying patients, The entity decides to repurpose the tenth ward to fee-paying

gio & C1o3Atwl 26 dninl SRl (045 Lauitiwo 3l JUall Juw Gle 17
oorol) pulell pliall paaiwl Lady «s)lad UULLUT(:LC_LOQ—LfJ 0920y (wall ol
ol opall pilell oliadl (punai 8ol dgall jj8ig loguwy (geoay U (Al
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patients on a commercial basis, changing the objective for which the entity holds
the tenth ward from operational capacity to financial capacity. As a result, the
entity starts measuring the tenth ward at fair value.

olially &gall heing alal o (53l Loagll uy Lo «s)lad yubul e loguy ooy

olts 6 dgall Tag ella) dayiig adlall dslhll )] el dslhll o pblsll
alell aowall pilell olinll

Current Value Measurement of Heritage Assets

all Jgodl ayladl dogsll Gulis

Do restrictions on the use of heritage assets affect an entity’'s ability to derive its
current value either on initial recognition (if, for example, the asset is donated), or
subsequently (when the entity subsequently revalues its heritage assets)?

@il e agall 836 Gle aghill Jgndl pladiwl e abgpeall sgusll &7 o
(el Sl Jodlby gpill 0i 15] Jliall Juuw Gle) Gl bl aic Lof dylall Lgiays
¢ (&gl Lglgol auai 801 dgall ayei loaic) [0 of

IG18. No. Restrictions on the use of heritage assets do not affect an entity’'s ability to
derive current values for them. However, restrictions will need to be taken into
account when deriving a current value.

Gle dgall 838 Lle adlill Joodl pladiwl Lle dogpaall aguall §§ U .1 .18
ool 0 (Laog f) dguall 3563 gl oy el o acplg Lol dylo aus Glail
aylall aoj6)l @laiil aic

Where a heritage asset is viewed as irreplaceable, does this affect an entity’'s ability to
derive its current value?

GBLY e agall 8)38 Lle el P Jo WJulo U s pe il Jodl pis) loaic

Caylall diayd
IG19. No. A view that a heritage asset is irreplaceable does not affect an entity’s ability | dasall Glaiwl le dgall 626 le gy U JUb ) Lo pe Sl Jodljlicl o] .4 .19
to derive a current value. Lyl

IG20. Many heritage assets are viewed as irreplaceable from a heritage perspective.
From a financial reporting perspective, the ability to derive a current value involves
the ability to ascertain values for equivalent assets. “Equivalent assets” do not have
to be identical assets when deriving a current value. Where an entity needs to
estimate a current value for a heritage asset, it will need to consider information
available on current values, even when, from the perspective of its heritage nature,
the asset is irreplaceable. Obtaining current values for heritage assets may be
complex and difficult. It could involve judgment to reach an estimate that is derived

from a range of possible values. These measurement challenges are a normal part

pilgall jghio Gog .l jghio o JAb W dbLs e iyl Jan Il go 3yasll pisy .20
ou6 o Ul Gle a8l Gle gyl dall Glaiil Gle 628l (sghii .allall
aauall Glaidbl aic aslbo Igol "aaleall JgnII" gg4i of pjl g .aaled Jgol
uie Ul 56 350 ol lgojly allo I Jo Il &yl dous i agall ojl boaic dylal
o0 JUb ) s pe Jodl ggsy loaie s dylall ausll ge 640lgiall ilogleall
90 adlill JgndU aylall aall Gle Jgoall gg4y 28 aljill disub jghio
ool asll 4o @lbi go Glito 287 | Jengll a4o e (sghiy 189 lieng
ol Ly el Joo I 5jai g . Jlall paill o Uale lejs 0am bl ibang aei
@il ilyasil plaaiwl gl/q ausill dlyps 8jaiio gl/g igall @l J] @slall
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of financial reporting, and not unique to the valuation of heritage assets. The need
for professional judgment, expert valuation advice, and/or the use of estimates to
derive a current value is not a sufficient basis for concluding that a current value

cannot be derived.

ayladl dousll §laiil b U ail (pUsiwd Lol lulwl cowy &yl dasll

IG21. A consideration of the following factors will support an entity's assessment of
whether it can derive a current value for a heritage asset:

(a) Replacement of service potential: A current value is likely to be derivable, if the
service potential of the heritage asset could be replaced, if necessary, through
either:

i. Purchasing a similar asset; or,

ii. Reproducing or reconstructing the asset, with reproduction applying to either the
whole asset or parts of the asset on either an “"as needed” basis or through
application of a replacement cycle for the asset.

(b) By contrast, the heritage asset's current value may not be derivable if its service
potential cannot be replaced through purchasing another, similar asset or through
reproduction.

anyoll Glotdl Lgiday olb 15] L) dgall agai jlicl o allill Jolgell 231 acay .21
Gl o4 dy)lall
I5] . §laiiil) abls aylall dossll ye4i ol Jainall go aesqiall ciloasll Jibsl ()
JAs g0 Dygps ella glb 151 1l Jo I desgiall viloaall J o] ghaall go gl
o]
ql :Jilao Jol elpd .1
ql dlasl Jodl Gle o] aliill 8sle] @uhi 2o Jodl il 8sle] of alii] 8alc] .2
Jolll J1lo] 895 @uhi Jubs ¢o gl "l cuws” gulwl e Lo] dio eljal e
ols 1a] @leiinl) @l il Joll dylall dagsll ggai U 28 Jilsall og (L)
JAs g0 ol Jilao 13T Jol elpis J1b o al desgiall ciloaall Jilo] g4oall ué go
ol éolef

IG22. Significance of the heritage asset: A current value is likely to be derivable, if the
heritage asset’s service potential mainly relates to its ability to represent an era or
type, such that another heritage asset of the same era or same type could be
similarly representative.

By contrast, a heritage asset's current value may not be derivable if its service potential
is independent of the heritage asset’s ability to represent an era or type and
depends, instead, on something unique and specific to that heritage asset.

ciils 13] . @laiial) abls aylall dasll gaai ol Jainall go :adlill Jendl dasl .22
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Valuing Land Under or Over Infrastructure Assets
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How should the land under or over infrastructure assets, such as land under roads or
railways, be valued because the related infrastructure assets on top of the land are
specialized and held for operational capacity?

ayinill ayidl Joof §go of cuay asslgll gyl awsi lgy ol Gl awdll o Lo

cala dyindll ddyl Joof o) T dauandl elsawll of @bl cuad dsslgll gy dl Jio
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IG23. IPSAS 45 is clear that:
(@) Land should be separately accounted for. This requirement applies to all land,
including land under or over infrastructure assets; and
(b) Land under or over infrastructure assets accounted for under the current
value model should be valued at current operational value or fair value. Because
the infrastructure asset itself is a specialized asset, it will often be the case that the
market approach will be challenging to apply, and that the asset will be more easily
valued using the cost approach.

il Lo 45 plell clball duwlholl jueo (o ooy 23
2100 (e cilbhiall 13s @ibiyg .Jnaio J4uiy ool ge duwlball Ga ()
g syl iyl Jool §go gl vuay asslgll Lol Dl els Lo Loy (ol dl
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Tibig alell anall gf dyloJl aluo il douslly lgousT iy ajloll dassll p3goi
@ubi ol 9o Jlall g4y bo Wiss . pnaio Jol ga awai &l aiyl Jof o
2gio plaaiwl dlggu 41 ggam Jolll apai gl Len ygamw @gull agio
aalaill

IG24. IPSAS 46, Measurement defines the cost approach as a measurement technique
that reflects the amount that will be required currently to replace the service capacity
of an asset (often referred to as the current replacement cost).

wls Liglwl dil e @alaill agio (wlsl 46 ploll clbal duulhnll jueo Loyl .24
iy Lo Wie) Jo Il apoanll @slbll Jio ) Wb balbo ggauw sl glall gussy
&yl Jab 1l dalsh ayl

IG25. The replacement cost of the land is based on the current value of the land based
on the existing site. For example, if the road runs through agricultural land, then the
current value of the land under that section of the road will be agricultural and if the
road runs through an industrial area, then the current value placed on the land under
that section of the road will be industrial.

2o Il 26g0ll Gl hliwl o)1 dyladl dagsll I gyl Jilo] delAs aiiws .25
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Frequency of Revaluation of Property, Plant, and Equipment

Cilasallg il Dlg ciljlasll apai salel jly4i

How often should property, plant, and equipment be revalued?

Sulasollg ullDlg culjléell 06T 6ole] (21 6p0 05

IG26. Paragraph 30 of IPSAS 45 specifies that the frequency of revaluations depends
upon the changes in current value of the items of property, plant, and equipment being

revalued. When the current value of a revalued asset differs materially from its

owaill 6ole| Wlilac jlas UT 45 olell clbsl) duwlaoll jueo o 30 8p8all 334 .26
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carrying amount, a further revaluation is necessary. The purpose of this guidance isto | oam (o (ppllg .(SpT a6y 63le] elp] syl (o gty upioall diogd (e duuui

assist entities that choose the current value model to determine whether carrying Cils 15] Lo 320 dylall dadll p5g0d Jliad U ailgall 6acluo g il Ul
amounts differ materially from the current value as at reporting date. allgall Ayl o Las dyloll dagsll e du duosl S5 JAuw waliag dajioall oysll
.aulloll

IG27. An entity assesses at each reporting date whether there is any indication that a doysll QT le pbdo le lim glb 15] o dylo ailgd J5 2yl o dgoll péb_l 27
revalued asset's carrying amount may differ materially from that which would be Qipw g Sl elli ge duai CLlD.E)'(SJ Jauiy Laliag 26 daysi sleo Jodl dypisall
determined if the asset were revalued at the reporting date. If any such indication le 2g2g db oq adlall allgsll b o Jodl aysi 8ale] cuai 13] l@ayany
exists, the entity determines the asset's current value and revalues the asset to that els Gl Jodl aysi aeig Jodl dy)loll dawsll dgall 2aai Jusll 1ae o pigo
amount. .20uall

IG28. In assessing whether there is any indication that a revalued asset's carrying 26 daudi sleo ol dyioall dasll UT le pbdo (§T cllis gls 15] bo augéi aic .28
amount may differ materially from that which would be determined if the asset were Qu6i 83le] cuai 15] ayand oiw gld Ul el ge dyw aanl S5 Jauw Loliaj
revalued at the reporting date, an entity considers, as a minimum, the following 20 lgangy Ul wipwgall juicl o dgall 350l ayloll adlgsll Ayl 6 Jodl
indications: :QJJT
External sources of information logleall dunyall jalowall
(a) Significant changes affecting the entity have taken place during the period, or will ole 65Go- dago Wil sl Judilwoll 0 Kaaiw gT Bpioll JAs ciian 26 (0
take place in the near future, in the technological, market, economic, or legal Ul dpolbill diyll gT aalois Ul aiull gT Gaudl diy gT dgieill aiyll o - agall
environment in which the entity operates or in the market to which the asset is q 'Jodl lg) guall Gquull 0 gT agall lguo Jasi
dedicated; lgous e waliag aydgull ousll cuild 13] Lo wdgall Jeod) (Gguw 2ogi cuils 13] (W)
(b) Where a market exists for the assets of the entity, whether market values are g ‘dyoall
different from their carrying amounts; JA apu CLLO_E)| 3 poi) 205 26 Joll do (3 JLQ_uJT pugo gls 5] Lo (o)
(c) During the period, whether a price index relevant to the asset has undergone a q 6)iall
material change; logleol) adslall jalowall
Internal sources of information q oIl alall Lalill Gle of Jodil eolsi Lo Jus joqi ()
(d) Evidence is available of obsolescence or physical damage of an asset; dago lpei wusll Jwsiuwall 6 Giaaj ('JT 206qly gT Bpiall Jub ciian 18 (@)

03310 of 2891 of 4 0231wy (53l s20)l L6 ~agall Ll 81§0 — dulay] of aplw
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(e) Significant changes, adverse or favorable, affecting the entity have taken place
during the period, or are expected to take place in the near future, in the extent to
which, or manner in which, an asset is used or is expected to be used. Adverse
changes include the asset becoming idle, or plans to dispose of an asset before the
previously expected date, and reassessing the useful life of an asset as finite rather
than indefinite. Favorable changes include capital expenditure incurred during the
period to improve or enhance an asset in excess of its standard of performance
assessed immediately before the expenditure is made; and

(f) Evidence is available from internal reporting that indicates that the economic

performance of an asset is, or will be, worse or better than expected.

goniig Jodl lg pariw of 2891 of lgy paniuw Gl dabll o ol (Jodl a

Al Jus Jo Dl sletiwt bba gl Jooll ge Ible JodI ooy of dulwll cilpsill
e digh 4o Tay 39200 ail Lle Jo ) (ol jasll pasi salelg Lol gogiall
gl grwnil syiall Jils 8au4iall ddlawlyl dseill dyloyll Oilyeill ganiig 59300
g a6l o] J16 6pilio anygar o sl aill sgiuo jolaiy lay Jo Il claf jed
gl Tawl & Jo il saloisl el o Gl iy adslall yleill go Jus woai (g)

25giall go .Jrol gl lgul ggaw of . Jraol

IG29. The list in paragraph 1G28 is not exhaustive. An entity may identify other
indications that a revalued asset’'s carrying amount may differ materially from that
which would be determined if the asset were revalued at the reporting date. The
existence of these additional indicators would also indicate that the entity should
revalue the asset to its current value as at the reporting date.

agall ouei of ghag oo cuw 28 il cilsliy) 8360 6 63)lg)l datlall o .29
dpaml (53 J4uiy Laliad 16 daydi sleo Jod ayioall dawll ol Lle il cilpigo
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Depreciation

1l giaw ]

Heritage Assets’ Useful Lives

éylill Jgo Il épliljlac i

What are the main factors to consider when assessing whether a heritage asset has an
indefinite useful life?

Sl Jodl gl8 13] Lo pyga aic jlicdl o wasl o LIl difl Jolgall o Lo
39220 pe (,oliil joc

IG30. Paragraph 52 states that there is a rebuttable presumption that non-land
property, plant, and equipment have finite useful lives. For a heritage asset to have an
indefinite useful life, an analysis of the relevant factors should show that it is
reasonable for the entity to consider that there is no foreseeable limit to the period over

which it is expected to provide service potential or be used operationally to generate

Gilasallg il Tlg culjlasll ol poall Jls plsl s ol (Je 52 s@all i .30
pe ol jac Gl Jod ueds A 839330 dnlill jlac lg) ol Lol
ail dgall pisi of Jgdwall go aif dnll vl Jolgell Juai jgb of L2uy 99200
dgall aodgio viloas Jodl jog) ol wlao le 2691 Ul 4iall jghio 20 206, U
il &gall aslo dsly &6i Wleoas agll Jedill 6 Joll e g
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net cash inflows for the entity. Paragraph 54 states that estimates of useful life, at the

time the estimate is made, should reflect projections of the relevant factors that are
realistic, rather than optimistic or pessimistic.

agaiill ciloLiy)

wudei of Loy pasill dljp] cisg o (oLl pasll tilpasi of Gle 54 opall

dailiiio gf dsleto wilesgr Gudlg aloll vila Jolgell dusslg wilesgs

IG31. Paragraph AG28 states that a heritage painting or sculpture held in a protective
environment that is carefully controlled to preserve the asset is an example of an asset
that could have an indefinite useful life.

yoc d ggsy 26 sl Jo Il Gle alio Dl asl of Lle 28 @uhill cilali) 8)66 o
dfy o () lgy bainall (1l Jiadl o) adlydl dsglll ga 5gano pe (ol
Jodl e @bslaoll @lisy Lgis p4nil o) dwono

37

IG32. The main factors to consider when assessing whether a heritage asset has an
indefinite useful life are:

(a) Period providing service potential: The entity should expect that, to the best of its
knowledge, the period over which the heritage asset will continue to provide service
potential and/or future economic benefits will continue indefinitely. The assets’ heritage
value for future generations should be demonstrable, such that it is reasonable to
expect that its heritage value will continue indefinitely.

(b) Usage: The usage of the heritage asset should not result in physical wear and tear to
the heritage asset.

(c) Preservation: The entity should be able to describe the actions it has taken in the
past and plans to continue to take to preserve the heritage asset, including adequate
protection of heritage assets from the natural elements, where relevant. Preservation
plans should include information on the likely availability of staff and financial

resources to carry out the entity’s preservation activities.

Sl ol L8 15] Lo ugai aic jlicdl 6 asl Loy LIl dwiyl Jolgell
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IG33. Entities apply judgment to estimate the useful life of an asset with reference to
experience with similar assets. If circumstances change, the entity will need to consider
whether the heritage asset still has an indefinite useful life. If the heritage asset is

found to have a finite useful life, the entity will then treat it as a depreciable asset and

account for it accordingly.
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Identifying Parts of Infrastructure Assets that Should be Separately Depreciated

Joaio J4uiy lgsilgiwl Lo Gl ayinil aiyl Jgol dlil guei

What should be considered when identifying parts of infrastructure asset networks or
systems for financial reporting purposes?

il ayigl Jool iloghio of cilbud clial gusi aie el 6 0331 ;o s3I Lo
e Jlall il plye dl

IG34. An entity allocates the amount initially recognized in respect of an item of
property, plant, and equipment to its significant parts and depreciates separately each
part that will have a material impact or effect on determining the annual depreciation
expense.

Ulasallg widdlg uiljléell 2y Glel Lowo ngI Jasiy cuioll elioll dgall jnnai 34
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IG35. Property, plant, and equipment including infrastructure assets do not require

separate recognition beyond the level required for financial reporting purposes. IPSAS

45 requires:

(a) ltems with a cost or value that is significant in relation to the total cost of the item
shall be depreciated separately; and

(b) Significant parts of property, plant, and equipment to be grouped with other

significant parts that have a similar useful life and / or depreciation method when

determining the depreciation charge.

Jnaio vl ayinill aiyl Jeol els o Ly wiasallg ciUIlg wiljlssll (b 4 .35
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IG36. One of the characteristics of infrastructure assets is that they are networks or
systems comprised by a number of assets. Each of those assets or groups of similar
assets may be a separate unit of account and may have parts.

sac Gle Jaids wloghio of wildud lgil L sl aill Jgol (pilos (sa0] 36
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IG37. Judgment is required in determining whether those parts of the assets or similar
group of assets that make up the infrastructure asset networks or systems are
significant in relation to the whole infrastructure asset network or system when
determining whether or not to treat them separately. For financial reporting purposes,
the following indicators can be helpful in identifying significant parts of an item of
property, plant, and equipment:

0 gl .Jandl go dipdl elli cuils 13] lo 3yani aic @sall dwjlao albi) .37
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(a) Parts should be separately identifiable and measurable;
(b) Parts should have significant value in relation to the asset; and
(c) Parts should have different estimated useful lives.

agaiill ciloLiy)

aliso 6)260 aslii] jlocl clip U g4 of o (o)

9 oDl ] anuill dogo doys clin 1l 4983 ol b (1)

IG38. The entity must consider the facts and circumstances of the transaction as a
whole, and materiality to determine the significant parts for the purposes of calculating
depreciation.

ayulll dpanllg J45 doleall Logihg (@ilan juicdl Lo 330 of dgall Lle winy
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.38

Use of Information in the Asset Management Plans for Financial Reporting

Sl il pled Jgndl sjlal b (6 63)lg)l ilogleall plaaiul

Can asset management plans provide information useful for accounting for property,
plant, and equipment?

Cil g el ge duulball 6200 cilogleo Jgodl 8)la] bhs oo (JT Gdoy Jo

Silanallg

IG39. Yes. Information in asset management plans may be used to account for property, | ¢c duulball Jgndl 6)l5] bbs ;6 62)lg)l Wilogleall pl:).Lu.Li (_'JT ghay o .39
plant, and equipment when the items of property, plant, and equipment are maintained | l&og cilasollg culTlg wiljléell agih &b aii loaic cilasallg culIlg ciljlésll
in accordance with a sufficiently detailed asset management plan that is subject to Jaiiiiq delo alsls auls) hulgnd denlyg wls JAdy dnoéo JgDT 612 dhal
effective internal controls and has reliable and up to date information. .dian0q ddqigo Cilogleso (e
IG40. Information from asset management plans can be a useful source of input to: cllsa0) Taao jano Joo il 6)15] bbha (0 83)lg)l Wilogleall (yg4i UT aday W40

(a) Calculate depreciation. Paragraphs 47, 57, AG33 and AG35 indicate that depreciation
reflects the consumption of the asset’s future economic benefits or service potential by
allocating the depreciable amount using a systematic basis over its useful life. Asset
management plans may contain information on:

(i) The asset's expected useful life - Asset management plans may include information
about the expected useful life based on its design/function/expected use; and

(i) Expected patterns of asset consumption - Asset management plans may include
information about the condition and maintenance history;

(b) Determine the significant parts of property, plant, and equipment. Paragraphs 41 and
AG?24 stipulate that an entity allocates the amount initially recognized in respect of an

‘b Lo

JI 350 33 @Gubill Cilaliyl ljiog 57g 47 gligall i lilgiwl wlwisl ()
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item of property, plant, and equipment to its significant parts and depreciates separately

each part. Asset management plans may include information useful to determine or
identify these significant parts of property, plant, and equipment which could in turn be
useful to calculate depreciation, impairment, and/or facilitate derecognition of items of
property, plant, and equipment;

(c) Calculate the estimated costs to maintain, restore and refurbish assets; and

(d) Determine whether there is an indication that property, plant, and equipment may be
impaired. The relevant guidance for impairment is available in paragraph 59 of this
Standard and IPSAS 21, /mpairment of Non-Cash-Generating Assets or IPSAS 26,
Impairment of Cash- Generating Assets.

189 cjo J5 Joaio J4uy ellgiuig dagall dilipd cilasallg caudlg ciljlasll
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Impairment

daydll 6 baigll

Under-Maintenance of Assets

Jan 1l duaiall ailunll

What is under-maintenance of assets?

¢ Joo I ayaiall ailnll a Lo

IG41. Under-maintenance of assets occurs when the level of maintenance of an asset is
insufficient to maintain the service potential or the useful life of the asset.

Blanl wlb pe Jodl dilo (sgiwo gg4y loaic Joo il duaiall &bl Ciani 41
Jodl (ol osll of dssgioll ciloasll Lle

Could under-maintenance impact the measurement of items of property, plant, and
equipment that require constant maintenance such as infrastructure assets?

Gl lasallg ciuTlg ciljleell agiy yulis (Lo dyiatall dilnll &7 of pio Jo

IG42. Yes. Under-maintenance may affect the measurement of property, plant, and
equipment. It may be an indicator for impairment and may also impact the residual

value and useful life of the property, plant, and equipment.

094 286 laeallg wlTlg whlae)l gwbs Lle aiaiall dloll §§i 16 a9 42
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IG43. The relevant guidance for impairment is available in paragraph 59 of this
Standard and IPSAS 21 or IPSAS 26. The relevant guidance for assessing the residual
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value and useful life of property, plant, and equipment is available in paragraphs 48 Ju=oll |3® (o 499 48 cuisall

and 49 of this Standard.

IG44. No liability should be recognized when property, plant, and equipment are not a4l wlb Jady wlazallg cilDlg wiljlesll &b aii U boaic oljill bl oy U 44
adequately maintained because IPSAS 19, Provisions, Contingent Liabilities and Jdlainall cilolii/ilg «wilnnial 19 plell clbhsll duwlhall jheo o and
Contingent Assets is clear there is no present obligation to recognize maintenance @245 i Ao Wlbguno Wil b wiolg ellis guy ail dlainall Japdlg
expenses that will be incurred in the future. Jrotuwoll (6
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&g diol .6

These examples accompany, but are not part of, IPSAS 45, Property, Plant, and

Crud lgisly cilaeallg ciU Tl Cillsell 45 olell clbsl duslaall o dliodl 0m ol

Equipment. .alo /2/_3
Definition of Property, Plant and Equipment Clazallg Gl Dlg aljléell Loyei
Assessment of Control o)yl pyqdéi

Control of Land under or over Property, Plant, and Equipment

Gilasog il Ciljlac §go gl cund deslg o)l e 8ol

Example 1-Case A (see paragraphs IET1-IE3) illustrates the principle to identify
the reporting entity that controls the land under a road network where an entity
has legal ownership of the land and the right to direct access to the land and to

restrict or deny access of others to the land.

6200l dgall guei o Jlioll Iae At (3-1 duwsgill dliodll cilyso 15il) [allb - 1 Jlio
lgya) uigall (s20] ol Jo (6 (Gpb d5iis ua deslgl py Il e phpasd ] dllall ailgsl)
sl Jaog 2io gl ausi 69 By M pilall Japgl 6 Gallg oy Ll drolbill dislall

=

IET. Provincial (State) Government enters into a long-term binding arrangement
with the National Government to construct a road that passes through a National
Park. The land is legally owned by the National Government and it has the title
deeds of the land. The Provincial Government constructs a 200-mile road which
connects two of its largest cities, City X and City Y. The road carries buses, cars
and goods vehicles between these cities and has significantly shortened travel
time between the cities.

éuibgll doganll 20 Jadl Jugb ojlo vuipi 0 (@lgll dog4n) dahiall dogin J5ai .1
Clai Lgpalg dyibgll doganll lolbsi dgloo Il &ibg &a20 e j0y @b iy
Lgino 8l (o lisro g bup Juo 200 algh layyb ashiall dogan &uiuis .oy 0l awdlo
il gu @ilodl Wldpeg Kbl ol Jaii .o dbaollg gu diaall lasg
£80 iy guiipaall g seudl Cig o ] ells 53l 259 @bl J1Ib go guiiaal

IE2. The Provincial Government concludes that the National Government controls
the land because the National Government:

(a)
(b)

arrangement at any point in time, and

Legally owns the land;

Retains all the rights to the land, as it can cancel the binding

angaall ol Ty g0l Gle pbuw aibgll doganll of I ashioll dogdn alay .2
:duiball

q :bolbu (ol elliag (1)

dhai 4 ;6 ojloll ciil )] lgisoy s BBl 6 Geaal 2100 Gle ad (L)

g dJLwJ

doganll g2l .0l 2w ge @bl @olnisll goliall algi Lle a8l Lo Lad (o)

2w slg il 2 ghoy gol 6i ol lgibayg viq sl o 0l ey (6 @l duibgll
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(c) Retains the ability to generate economic benefits arising from selling the

land. The National Government has the right to sell the land at any time and can
decide to whom the land can be sold, and at what price.

IE3. While the Province has the ability to ensure that the land immediately below
the road is used to achieve its objectives, i.e., the National Government is not
receiving any service potential or economic benefit from the land while the road
/s in use, the entity concludes this is insufficient to support its control of the land.
Other indicators support control being retained by the National Government.

Jawwl deslgl (o)1l pasiwd of go Gaaill Lle 828l Lgal ashiall dogas of g1 6 .3

gl desqio viloas @l aliwi 1 dibgll doganll of sl lgslasl @il spilo @il

Sl dshiall dog4n (alai olaaiwlll 1s @bl g5y laiy o)l go dlnisl dssio

auibgll dogaall ol (sl wipisgo acai 3l .l Gle lgibuw acal wls pe el of
Sbpull Ll a1

Example 1-Case B (see paragraphs IE4-1E5) illustrates the principle to identify
the reporting entity that controls the land under a road network where an entity
has unlimited and unrestricted use of the land.

6200l dgall e o Jliall 1re aBg) (5-4 daupgill dlio D 566 yail) o dllo - 1 Jlio

lgya) puigall (¢a0/ df Jb 6 (Gib d4aui Cuai deslgll By e jhrun I dulall adlgsl)
L b0 pcg 39190 pc oladiwl

IE4. The facts and circumstances remain the same except the land is transferred
to the Provincial Government and the latter has unlimited and unrestricted use
of the land and does not legally own the land.

(Jg_ﬁg_g dshioll dogan I gl Jigai aiy ail clifiwl lgwoi Logqihllg @ileall Jbi .4
Lol (o0l clliai U lgi4lg (oydl awdall pég aganall ue pladiwdl sps Il ellil

IES. Even though the Provincial Government does not legally own the land, the
Provincial Government concludes it controls the land because it:

(a) Has the right to direct access to the land and to restrict or deny access of
others to land because it has unlimited and unrestricted use of the land. The
Provincial Government can decide how the land will be used,

b) Has the ability to generate benefits in the form of economic benefits or
service potential from the use of the land,; and

(c) Ensures the land is used to achieve the Provincial Government’s service
potential objective whereby the land will allow the Provincial Government to

build a road that will transport vehicles and goods between the two cities.

lail J] @shioll dogan (plai otk oyl cllai U @shioll dogan of go @yl sle .5
gD T o) 0l Gle phy
Al awd Tl Jgng 2io ol 2wl 69 Pl Gl piliall Joogll o6 @Al Lgual ()
a3 ol dabhinll dogan) Ao .oyl uéall peq aganall pé olaaiwdl lg) od I
g : o0 paALwin Loy
0 @e6gio Ciloas gl aalnisl polio J4ub 0 2olio 2gi e 8)28)l Lgyal (L)
9 ')l plaAiwl
sallg tiloaall ayasil d@ahiall 40940 Loam @éail gyl eaaiud of go @aaii (o)
ou 2lullg cilisgall Jai) Logu @ub cliy dshiall d&oganl o)1l aouiw angoy
.okiaall
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Disclosures Gblow Ul
Example 2 (see paragraph IE6) illustrates the general disclosure principles in 0 83)lgll éolell ploodl tsalo Jlall 12m angy (6 dunungill dliodll 8j60 hil) 2 Jlo
paragraphs 69-76. ) 76-69 cilisall
IES. The Department of the Interior is a public sector entity that controls a wide Gddlg Whléell o dowlg degono e jbywi ole clbé dago @ alsdlall glig .6
range of property, plant, and equipment, and is responsible for replacement | (bloy| go Wlehido U oo ljléell diling JUb] e dgduo @9 «lazollg
and maintenance of the property. The following are extracts from the notes dpuidl blow JI aogig 20XT poawyd 31 (6 dugiioll duull 6jljgl (Jlall j510ll dalls
to jts Statement of Financial Position for the year ended 31 December 20X Jusoll 1ag) 186q dglball

and illustrate the principal disclosures required in accordance with this
Standard.
Notes Gy Ul
1.Land ol 1
(a) Land consists of twenty thousand hectares at various locations. Land is call alpae dloo Ul lgibluo 2lii dalinoe 26lgo (0 dedlg ol JT U0 D 1D g4l (0
valued at fair value as at 31 December 20X1, as determined by the Office of L1i%0 @320 lapwn 20XT powys 31 o s dalell doyslly Ol ausi ai lids
the National Valuer, an independent valuer. .J8lwo galo gag «ibgll yoiall
(b) Restrictions on Titles: :adlall vilaiw le dnqpoall squall (L)
Five hundred hectares of land (carried at 62,500 currency units) is designated as | &ilso (292w JUy 62,500 dyioall lgias) jlide dilauwos lginluo ool ol JT 20gi
national interest land and may not be sold without the approval of the 204 dusypidll dblull @86lgo 930 loew jgou Ug Wduibg dalno Cils Lg_DIJT LQJT he
legislature. Two hundred hectares (carried at 25,000 currency units) of the (;DU_CL” a0 (sagew JUy 25,000 apioall lgioys) jliss Ll Lginluo ool L:,J:')IJT
national interest land and a further two thousand hectares (carried at lgiays) Jliss liilo lgivlwo Jlas] (Sp'T (P_blﬁg duibg dalno ils LQJT Sle dileall
250,000 currency units) of other land are subject to title claims by former 0 ciubudl elilall i o doléo adlo (sgleal (sogew Jby 250,000 ayisoall
owners in an international court of human rights and the Court has ordered (._I,,DIJ_TJI 0 wonill jlgs 039y TpT dosaoll Llj:u:)T 269 glwill Gqén) dlga dnsoo
that the land may not be disposed of until the claim is decided; the Lol oda o0 thill dosaall (ploisl 6)ljgll p.Lu.UQ tsgleall o cull aiy ol Sl
Department recognizes the jurisdiction of the Court to hear these cases.
2. Buildings wilall .2
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(a) Buildings consist of office buildings and industrial facilities at various locations. .4aliro pdlgo 0 duclio Golpog ilbo il go lall ygdli {

(b) Buildings are initially recognized at cost, but are subject to revaluation to fair value on
an ongoing basis. The Office of the National Valuer determines fair value on a rolling
basis within a short period of time. Revaluations are kept up to date.

(c) Depreciation is calculated on a straight-line basis over the useful life of the building.

Office buildings have a useful life of twenty-five years, and industrial facilities have a

)
Gle dalsll dadll I ansill 8ale U 2047 lgidlg dalsill gl Jady bl culi (L)
640 gan (§)93 gulwl e dblell sl Libgll gaiall Lii4o 30y paiwo gulul

&30 ausill 6ale) 2llo Lle Blanll piyg 6unéd duioj
bl Girall ol jasll s20 Gle culill bauall gulwl Gle elilgiull Cuwing (o)
dulod 0j26 (o] jac dyclindl Golpallg Jdiw ggpiteq dutod 0jas (oLl jac (ilball

(@) Machinery is measured at cost less depreciation.

(b) Depreciation is calculated on a straight-line basis over the useful life of the machine.
(c) The machinery has various useful lives: Tractors: 10 years

Washing Equipment. 4 years

Cranes: 15 years

(d) The Department has entered into a contract to replace the cranes it uses to clean and

maintain the buildings - the contracted cost is 100,000 currency units.

useful life of fifteen years. Al plic
(d) The Department has entered into five contracts for the construction of new buildings; Ju 250,000 lojas adlas] dalaly 63930 il clwill agéc duwas §yljgll LLD}JT (2)
total contract costs are 250,000 currency units. (S2gu
3. Machinery NN

el1lgiwl Lgio bgpho dal4ill Tl gwlss ()

AT ol pasll (530 Gle culilh huwsll gubwl Gle eilgiw il Cuwing (L)
ilgiaw 10 il saaliae aolil jlacl oIl (o)

Cilgiw 4 Juwsll Glaseo

diw 15 cileslyl

2lig Lgillog Jlall Lahil) goasiwg Ll vileslyl Jub U Tase 6)ljgll cuopl (2)
5392w JUy 100,000 Lgde 28leinll dal4ill

4. Furniture and Fixtures

(a) Furniture and fixtures are measured at cost less depreciation.

(b) Depreciation is calculated on a straight-line basis over the useful life of the furniture
and fixtures.

(c) All items within this class have a useful life of five years.

Wiljgaillg il
lilgiwll Lgio bgpho dalsill ciljgaillg GG gula) ()
U oyl pasll (520 Gle culdll bawsll gulwl Gl Glgiw il Cuwing (0)

iljrgaillg

lgiw guod 0ja6 (ol pac L) dlall 0am oo agidl 2100 ()
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Reconciliations

(in ‘000 of currency units)

Land Buildings Machinery Furniture and
Fixtures

Reporting 20X1 20X0 20X1 20X0 20X1 20X0 20X1 20X0
Period
Opening 2,250 2,025 2,090 2,260 1,085 1,100 200 150
Balance
Additions - - 250 100 120 200 20 100
Disposals - - 150 40 60 80 20 -
Depreciation (As | ~ - 160 180 145 135 50 50
per Statement
of Financial
Performance)
Revaluations 250 225 -30 -50 - - - -
(net)
Closing Balance 2,500 2,250 2,000 2,090 1,000 1,085 150 200
(As per
Statement of
Financial
Position)
Sum of 750 500 250 250 - - - -
Revaluation
Surpluses

((sageull iyl u.:’_IJT.!)

vilsylbo

]

Wljugaillg

i

ol

20X0

20X71

20X0

20X71

20X0

20X1

20X0

20X7

aflgall 8,16
aylall

150

200

1,100

1,085

2,260

2,090

2,025

2,250

uoyl

oo Ul

100

20

200

120

100

250

r=Y]

20

80

60

40

150

Cilalegiw ]

50

50

135

145

180

160

l1lgiw
o)
a1l &asls

(Sl

50-

30-

225

250

ool
(s0lo)

200

150

1,085

1,000

2,090

2,000

2,250

2,500

unyl
L_,DU.:).“
L)
Hpall aoils
(Jall

250

250

500

750
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(Paragraph
74(d))

Sum of
Revaluation
Deficits
(Paragraph
74(e))

25

25

380

350

Gross Carrying

Amount

2,500

2,250

2,500

2,430

1,500

1,440

250

250

Accumulated

Depreciation

500

340

500

3565

100

50

Net Carrying

Amount

2,500

2,250

2,000

2,090

1,000

1,085

150

200

op0all)
((2)74

350

380

25

25

£ga20
wljgac
ool
yaall)
(2)74

250

250

1,440

1,500

2,430

2,500

2,250

2,500

ool
ol
ayyioo|

50

100

365

500

340

500

el 1l giaw Ul

200

150

1,085

1,000

2,090

2,000

2,250

2,500

aSliall
oo
aouall
ayyisal
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